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REGIONALIZATION AND ECONOMIC SECURITY

The problem of regionalization and economic security has been observed, approaches to the problem solution of
reducing the negative impact factors of regionalization on the region and country economic stability level have been
suggested. It has been determined that the problem solution ensuring region economic stability at simultaneous increasing
of its independence in making economic decisions requires substantial research. Nowadays a weak elaboration of
theoretical approaches and practical recommendations concerning solution of these questions is observed, while
investigations are fragmented. The aim of the investigation is to find approaches to the problem solution of reducing the
negative impact factors of regionalization on the region and country economic stability level. It has been grounded in the
article that the main reasons for the emergence and development of crisis causing a threat to the economic security of
Ukraine are: recession and the loss of the internal market; destruction of scientific and technological capabilities and
deindustrialization of the economy, the prevalence and the consequent development of primary industries and reducing
finishing industries leads to the degradation of the scientific and technological potential. It has been established that in
terms of national security and safety the priority is not only own production, but also outrunning technological leadership.
The observed interdependence of regional and national causes of economic stability threats has allowed to differentiate
priorities of regionalization and proper economic stability preservation. It has been proved that the state security problem
is closely connected with the interaction within the state — government regulation and market self-regulation. If problems
rise to the national security level, in this case the state must solve them, and it is unacceptable in such situation to rely on
market mechanisms. The more important is economic problem, the less is the role and place of market mechanisms in its
solving. Further studies are aimed at justifying the need to develop an integral economic system (science integration, own

production, monetary, financial and banking system) optimizing the mechanism of market self-regulation.
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reforming of economy.

INTRODUCTION

It is extremely important to transfer more powers to
the local authorities for the successful reform of national
economy. Nevertheless, it is extremely challenging to find
limits of the optimal authority level, transferred to the
regional level. The difficulty is in political and economic
aspects each of which in its turn has an impact on the
economic stability of regional and national level.

Economy serves as the basis of geopolitical
constants and the main component of national security.
Economic factor is particularly important when the main
threats of country national security are not only economic,
but also military ones. Such situation is especially relevant
for the Ukraine claiming a significant place not only in
Europe but also in the world, creating a new structure of
priorities and alliances. In general it should be noted that
economy and economic security play a key role in
protecting national interests of the Ukraine.

The problem. The issue of regionalization and
formation of economic security system at the regional level
as a component of the management of social and economic
processes are still not fully studied. An important task is to
find ways of elaborating models and methodology of
reducing regionalization negative factors to ensure an
appropriate level of economic stability and sustainable
development of the region.

Analysis of recent research and publications.
Problems of regionalization and economic security are the
subject of investigation of many national and foreign
economic scientists. L. Abalkin, A. Arkhipov, Ye.
Bukhval'd, A. Horodets'’kyy, V. Medvedyev, V.
Senchahov, K. Samsonov, O. Tatarkin and others have
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conducted the general theoretical study of economic
stability issues and evaluation of its level L. Abalkin, B.
Hubin, Yu. Lyubimtsev, O. Romanova, O. Tatarkin, V.
Yakovlev and others have studied economic stability
factors of regional level.

V. Heyets', N. Kapustin, Yu. Lysenko, V. Muntiyan,
H. Pasternak-Taranushchenko, O. Polushkin, O. Sudakova
and others have considered the economic stability
problems paying attention to the global, international and
national economic stability levels. Results of economic
stability problems research in certain regions are
represented in the works of N. Huk, K. Yefremov, V.
Ponomarenko, V. Tkachenko and others.

The aim of the article (the problem). Solving of
the problem to ensure the economic security of the region
while increasing its level of autonomy in economic
decision-making requires significant research. Currently a
weak elaboration of theoretical approaches and practical
recommendations concerning resolution of these questions
is observed, while investigations are fragmented. The aim
of the investigation is to find approaches to the problem
solution of reducing the negative impact factors of
regionalization on the region and country economic
security.

INVESTIGATION RESULTS

Economic security is considered as a stable state of
the national economy, when the country is able to:

l)effectively meet the needs of the population,
allowing to maintain a sufficient level of social, economic
and military stability of the state;
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2)provide technical and economic, scientific and
technological independence from external and internal
threats;

3)maintain protection of economic interests in
national and foreign markets.

Economic stability is a complex indicator system
that includes national interests in the sphere of economy
and serves as the basis of national security [1].

The main criteria of safety in the economy include:
economic growth, dynamics and structure of national
product and income, the rate of industrial production, the
natural resource potential of the country, inflation, GDP
per capita, quality of life, dynamism and adaptability of the
state mechanism. The possibility of implementing internal
and external public interest depends on the state of
economic security. Many researchers believe that the main
objective of the Great Powers is to deter economic conflict
risk which replaced the risk of armed conflict of the Cold
War period [2].

However, the experience of Ukraine shows that
impossibility or rather a lack of willingness from the part
of the Great Powers to quickly resolve economic conflicts
peacefully lead to a significant increase in the risk of
military conflict solving. This is precisely the situation in
eastern Ukraine, where at the moment there is an armed
confrontation which, by and large, is the result of a conflict
of economic interests of the United States and the
European Union on the one hand, and Russia - on the
other.

Over the last decade, there is a certain
transformation of the nature and place of economic
security in the general security system, associated not only
with a change in the configuration of political forces in the
world, but with the strengthening globalization trend in the
world’s economy. A number of new phenomena have
appeared, region's dependence on world markets has
actualized.

The following threats are the most pressing to
economic stability of Ukraine for the period 2014-2015:
loss of a large part of the production potential because of
the high depreciation of fixed assets; the increased external
debt, which may result in aggravation of the financial
crisis; low innovative and investment activity; low
competitiveness and high degree of poverty and poor
quality of life of most Ukrainian people; the partial
problem of this system is the systematic theft of budget by
oligarchic elite and flow of the capital overseas and
military conflict in eastern Ukraine.

A number of researchers have recently pointed out
another threat for the economic stability of Ukraine which
was previously not mentioned — accelerated (hasty)
reforming of the economy. The rate of adoption of some
"economic reforms", visible flaws in them, lack of publicly
available calculations of the proposed changes to the
general public creates a double threat. Firstly, economic,
which lies in quite high probability of rapid reform failure,
or prolonged concealing of failures by further "belt-
tightening" and lowering of living standards of citizens;
secondly, social - the reluctance of the general population
to continue to put up with the steady decline in living
standards that usually leads to a social explosion.

In addition to these factors, there are nationwide and

regional issues related to the specifics of the economy in
specific regions. Geoclimatic conditions, the state of
profiling sectors of the economy, the level of management
culture determine the features of economic stability at the
regional level. Therefore, the heterogeneity of social and
economic development of Ukraine has different impact on
the nature of their stability [3].

To ensure economic stability of the region, the
researchers find it necessary to resolve several issues:
issues related to the region's interests in economy;
evaluation of internal and external economic threats to the
region’s stability; formation of such economic policy
which can mitigate the effect of factors that undermine the
stability of the regional economy; organizational protection
of the economic stability of the region.

In this case, the economic security of the region is
considered as a state in which there is no or minimized or
entirely eliminated internal and external threats of social,
economic and financial potential of the region below the
level required for the well being of its population [5].

It is advisable to divide all functions on economic
security in the region into two groups: joint solution with
the participation of government officials and exceptional
solution at the regional level. The reasons for the
emergence and development of crisis, causing a threat for
economic security of Ukraine, are:

- recession and the loss of the internal market;

- destruction of scientific and technological
capacity and deindustrialization of the economy, the
prevalence and as the consequence, development of
primary industries and reduction in finishing industries
leading to the degradation of scientific and technical
potential;

- increasing of unemployment and weakening of
motivation, decreased quality of life, sharp social
differentiation;

- catastrophic growth of labor migration;

- shadowing and criminalization of the economy;

- deterioration of the environment;

- violation of financial maintenance of the territory,
increasing of subsidization;

- increase in export of raw materials and reduction
in export of high-tech products.

Regional economic crisis situation could threaten
national economic security of Ukraine in cases when the
destabilizing factors reach the point of severity at which
irreversible changes may occur in some areas or the entire
economic sector in the region. This is followed by the need
for additional funding from the state budget [6].

In terms of national security and the security of
foreign economic activity a priority in the state must not
only be its own production, but also advancing
technological leadership.

The problems associated with stimulation of
economic growth, the creation of conditions for progress of
social relations, ensuring of sustainable social and
economic development are the most urgent in modern
economic policy of Ukraine. Ukraine as the region is now
a complex multi-level structure having internal dynamics
and is an essential element of the national economy.
Regional economies are characterized by a combination of
social, economic, environmental, information and other

187



Hayxosuii éicnux Myxkauiscbkoeo oepacasrnozo ynisepcumemy, 2015

components, the presence of many complex elements, a
large number of different relationships, the circulation of
large flows of material, financial and information
resources.

The greater the total potential of the region, the
more opportunities has the region for sustainable
development, ensuring its economic independence and
security.

Regionalization is an extremely important factor
that has a significant impact on the economy of Ukraine.
One of the principles of regionalization is protection of
territory from negative external influences using regional
economic benefits. The key problem in Ukraine is not
economic integration of areas but the problems of
economic independence, security and sustainable
development.

The result of the transformation of the current
economic and social structure was the fact that many of the
problems that were at the state level, transferred to the
level of regions. The execution of state functions at the
regional level - support for sustainable development - in
the long run will be due to the creation of mechanisms to
ensure economic security of regions [8].

Classical standards for sustainable development
suggest that the economy should equally be guided as to
meet the reasonable needs of the present, and to preserve
the possibility for future generations to meet their most
important consumer needs. The analysis of the economic
security of regions is one of the stages for evaluation of
sustainable development. Concepts that are being
developed, and forecasts for the regions are not linked as a
rule to the problems of economic security of the border
areas. However, economic security should be considered as
the most important characteristic of the economic system
that determines the ability of implementing national and
state interests in the region, providing decent life
conditions for its population, eliminating threats that
emerge.

Regions of Ukraine differ greatly in geographical
location, climatic conditions, demographics situation,
potential of development. Economic independence and
security of regional systems most of all depend on the
social and economic potential, size and structure of which
determine the position of the region in the territorial
division of labor, the competitiveness of goods and
services produced (provided) in the region, and promote
comprehensive social and economic development of the
region. The greater the total potential of the region, the
more opportunities for sustainable development, ensuring
its economic independence and security has the region.

The problem of economic security has always
existed, but today it has received special urgency in the
aftermath of economic reform, as well as varying degrees
of readiness of regions to functioning under a modernized
economy based on their current potential.

It is known that the foundation of the economic
system is its own production, the most important
component of national security - its economic security.
This raises the question that should be a priority, the most
important issue in national security - financial stability and
stabilization of production, it is obvious that in terms of
national security priority should be given to its own
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production. Moreover, it is important to note that in terms
of national security and safety FEA priority is not just own
production, but advancing technological leadership [7].

The economic security of the country or a region is
a set of interrelated activities aimed at sustained,
continuous development and improvement of the economy
of the territory, which necessarily involves a mechanism to
counter external and internal threats. Therefore, a clear
distinction of priorities for the state and the region should
ensure unity of objectives in the conservation of economic
security. At the regional level it is necessary to ensure the
priority development of high-tech manufacturing taking
into account regional preferences and available resources.
At the state level it is necessary to conduct an efficient
allocation of financial resources (both own and borrowed)
in order to ensure financial stability, which will enable to
attract foreign investment in high-regional projects and
direct financing of own regional production, leading in a
particular industry.

The internal structure of economic security of the
region can be divided into three major blocks.

1. Economic independence, which is relative due to
economic and political dependence of the region from the
center and interconnected economies of the regions of
Ukraine. Under these conditions, economic independence
means the ability of regional authorities to control regional
resources (within the powers granted by the center);
achieving a level of production efficiency and product
quality, which ensures its competitiveness and allows to
take part in inter-regional and international trade,
cooperation relations and the exchange of scientific and
technological achievements.

2. The stability and sustainability of the regional
economy, involving property protection in all its forms;
creation of reliable conditions and guarantees for
entrepreneurial activity; deterrence of factors that can
destabilize (fighting criminal organizations in the
economy, preventing serious gaps in income distribution
that threaten to cause disruption etc).

3. The ability to self-development and progress -
creating a favorable climate for investment and innovation,
constant modernization of production, improving
professional, educational and cultural level of the workers
etc.

CONCLUSIONS AND PROSPECTS FOR
FURTHER RESEARCH

The observed interdependence of regional and
national causes of threats to economic security enables to
differentiate the priorities of regionalization and save an
adequate level of economic security. The issue of state
security is closely related to the interaction within the state
- government regulation and market self-regulation. If
issues reach the level of national security, these issues
concern the state, and in such situations, it is unacceptable
to rely on market mechanisms. The more important the
economic problem, the smaller should be the role and
place of market mechanisms in its solution. This also
requires an integrated economic system (integration of
science, own production, monetary, financial and banking
system), allowing market self-regulation mechanism to
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operate effectively.
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Ipockypa Borogumup Penopouy

PET'TOHAJIIBAIIIA TA EKOHOMIYHA BE3IIEKA

Posenanymo npobnemy pecionanizayii ma ekoHOMiyHOI be3neKu, 3anponoHO8aHO NidXoo0u 00 8upiuleHHs npPodieMu
SMEHULCHHS 6NIUGY He2AMUSHUX YUHHUKIE Pe2iOHANi3ayii Ha piseHb eKOHOMIUHOL be3neku pe2iony, Kpainu. Busnaueno, wo
supiwienns npobremu 3abe3neuenHs eKOHOMIYHOI 0Oe3neku peciony npu OOHOUACHOMY 3POCMAMHI  PIGHA 11020
camocmiuHocmi 'y npuiHAMmi eKOHOMIYHUX pilleHb nompeOye TPYHMOBGHUX 00CNiOdceHb. B danull wac cnocmepieacmocs
cnabka po3pobnenicmv meopemuyHux MnioXo0ie ma NPAKMUYHUX peKOMeHOayill 00 GupiuenHs yux Rumans, d
00CHIOMHCEHHST HOCAMb PpasmenmapHuil xapakmep. Memoto 0ocaiodcentss € noutyk nioxooié 00 SUPIUEHHS NpoOieMu
3MEHWEHHSl BNIUBY He2aAMUBHUX YUHHUKIE pelioHanizayii Ha pieenb eKOHOMIYHOI besnexu peciony, kpainu. B cmammi
0OIPYHMOBAHO, WO OCHOBHUMU NPUUUHAMYU BGUHUKHEHHS I PO3GUMKY KpPU30BUX CUMYAyil, WO BUKIUKAIOMb 3A2PO3U
eKOHOMIUHOI be3nexu YKpainu, ucmynaoms. cnad 8upoOHUYmMea i 6mpamu 8HymMpiuiHb020 PUHKY, DVIHYBAHHS HAYKOBO-
MexXHiYH020 nomeHyiany i OeiHOycmpianizayisi eKOHOMIKU, NepesadCanHts i, AK HACTIOOK, PO3BUMOK CUPOBUHHUX 2dy3ell |
CKOpOYeHHs (iHIWHUX 2any3eli npu38ooums 00 0e2padayii HayKo8o-mexHiuHo2o nomenyiany. Bcmanoeneno, wo 3 mouxu
30py HayioHanvbHOI be3neku i Oe3neKu 308HIUHbOEKOHOMIYHOI OIIbHOCMI NpIOpUmMemHuUM 6 O0epicagi mae Oymu He
npocmo  enache GUPOOHUYMBO, ane I Gunepeoddcaioye mexHoaociune Jnidepcmeo Busenena 63aemosanedcHicmo
Pe2iOHANbHUX MA 3a2a7IbHOOEPICASHUX NPUYUH GUHUKHEHHS 3a2p03 eKOHOMIUHIU Oe3neyli 0ana 3M02y pOo3Medcyeamu
npiopumemni 3a60aHHs pecioHanizayii ma 30epediCcenHss HANeNCHO20 pieHs eKOHOMiunoi Oesnexu. OOIpyHmosano, wo
nUmMaHHs 6e3neku 0epicasu MmicHo noe ’sa3ame 3i 63aEMO0IEI0 8 MENHCAX 0ePHCABU — OEPACAGHO20 PecyNi0GANHS | PUHKOBOT
camopeeyaayii. HAxwo npobremu niowimaiomvcs 00 pieHs NUMAHb HAYIOHANLHOI Oe3neKku, Mo iX pilleHHAM NOBUHHA
satimamucsa came 0epaicasa, i NOKNAOAMUcs 6 maKux CUmyayisx Ha PUHKOGi mexawizmu nenpunycmumo. Hum Ginvue
3HAYEHHs. MA€E Ma abo0 IHUA eKOHOMIYHA Npobiema, mum MEeHWUMU Mams 6ymu pois i Micye puHKOGUX MeXaHizmie & il
piwenni. Ilooanvwi 00CniONceHHs CNPAMOBAHI HA OOTPYHMYBAHHS HeOOXIOHOCMI (DOPMYBAHHA YINICHOI eKOHOMIUHOI
cucmemu (inmespayis HAYKU, 1ACHO20 BUPODHUYMEA, 2POUi080-pIHAHCOB80I I OAHKIBCLKOI cucmemit), W0 003601UNMb
onmuMizyeamu pooomy MexaHizmy puHKo8oi camopecynayii.

Knrouosi cnosa: exonomiuna 6esnexa, pecionanizayisi, eKOHOMIYHUL NOMeHYIan pe2iony, inancosa cmabintvHicmy,
npuckopere (nocniwine) pepopmysants eKoHOMIKU.

IIpockypa Baagumup ®egoposuy

PETMOHAJIN3ALUS U SdKOHOMHNYECKAS BE3OITACHOCTbD

Paccmompena npobnema pecuonanuzayuu u 9KOHOMUYECKOU OE30NACHOCIU, NPEONOACEHbI NOOXOObl K PEUEeHUIO
npo6nemMbl YMEHbUEHUs. GIUAHUS HE2AMUBHBIX (AKMOPO8 PEcUOHANUZAYUU HA YPOBEHb IKOHOMUYECKOU 6e30nacHocmu
pecuona, cmpanvl. Onpedeneno, ymo peuieHue npooreMbl 0OecneyeHuss IKOHOMUUECKOU Oe30NaACHOCMU peSuoHd npu
OOHOBPEMEHHOM POCME YPOBHSL €20 CAMOCMOAMENbHOCIU 8 NPUHAMUY IKOHOMUYECKUX pPeuleHull mpebyem cepbe3HbixX
uccreoosanui. B nacmoswee epems HabOmooaemcs cnabas pazpabOmMAaHHOCMb  MEOPEMUYECKUX HOO0X0008 U
NPAKMUYECKUX PEKOMEHOAyUll K PEeuLeHUI0 SMUX 60nPOCO8, A UCCAeO08AHUS HOCAM QpacmenmapHblil xapakmep. Llenvio
UCCNIeO06AHUs AGIAEMCS NOUCK NOOX0008 K DEUeHuto NpooieMbl YMEHbUICHUS GIUAHUS He2AMUBHLIX (PAKmopos
PESUOHATUZAYUU HA YPOBEHb IKOHOMUUECKOU Oe30NACHOCMU pe2uoHd, cmpanvl. B cmamve 060CHO6aHO, UmMo 0CHOGHBIMU
NPUYUHAMYU 8O3HUKHOBEHUS U DA3GUMUSL KPUSUCHBIX CUMYAYUL, BbI3bIBAIOWUX VePO3bl IKOHOMUUECKOU Ge30nacHocmu
VYkpaunvl, evicmynaiom: cnad npou3e00cmea u NOmMepu GHYMPEHHe20 PbIHKA, pa3pyuileHue Hay4YHO-MEXHUYECKO20
HOMEHYUana u OeuHOYCMpuaiu3ayus KOHOMUKY, npeobiadanue u, Kak ciedcmeue, pa3sumue Cblpbesblx ompaciell u
COKpaweHue GUHUHBIX ompaciell nPUeoOUm K 0ecpadayuu HAyYHO-MEeXHUYECKO20 NOMeHYUuald. Ycmanoeneno, umo ¢
MOYKU 3PEHUsI HAYUOHATLHOU 0e30NACHOCIU U O€30NACHOCIU 6HEWHEIKOHOMUYECKOU 0esIMeNbHOCIU NPUOPUMEMHbIM 6
2ocyoapcmee 0012cHa Oblmb He NPOCMO COOCMEeHHOe NPOU3BOOCHIBO, HO U ONEPEXCAIOWULL MEXHONI02UYecKoe TUOePCMBO
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ObHapysicena  83aUMO3ABUCUMOCIIb — PESUOHANLHLIX U 00We20CYOapCMBEHHbIX — NPUYUH — BO3HUKHOGEHUS — YepO3
IKOHOMUHECKOU 0e30NaACHOCU  NO360AUNA  PA3ZPAHUNUMD NPUOPUMEmHble 3a0a4u PeUOHAIUZAYUU U  COXPAHEHUS.
00JIICHO20 YPOBHS IKOHOMUYEcKOU be3onacnocmu. QOOCHO8AHO, YMO 80NPOC DE30NACHOCU 20CYOAPCMBA MECHO CEA3AHO
C 83aumooelicmeuem 6 pamkax 20Cy0apcmea — 20Cy0apcmeeHHo20 peyiuposanis U pulHouHoU camopezynayuu. Ecau
npoodaemvl HOOHUMAIOMC 00 YPOGHA HAYUOHANLHOU 0Oe30NACHOCMU, MO UX peuleHuem OOJANCHO 3AHUMAMbCA UMEHHO
20¢y0apcmeo, u nonazamvCs 6 Mmakux CUmyayusx Ha pulHOYHble MeXanusmbl Heoonycmumo. Yem 6oavuiee 3nauenue
umeem ma Uiy UHAs IKOHOMUYECKAs NpoOIeMa, mem MeHbiue 00IIHCHbL ObIMb POIb U MECMO PbIHOUHBIX MEXAHUZMOS 6 ee
pewenuu. [anvnetiwue uccie0osanus HAnpasieHvl Ha 000CHO8aHUE HEOOXOOUMOCMU (YOPMUPOBAHUS YENOCMHOU
9IKOHOMUHECKOU cucmemsl (UHmezpayus HAyKu, COOCMBEHHO20 NPOU3BOOCMEA, OEHEeICHO-QUHAHCOBOU U OAHKOBCKOU
cucmembt), Ymo nO3601UM ONMUMUUPOBAMb PAOOMY MEXAHUZMA PLIHOYHOU CaMOPe2YIAYUU.

Kniwouegvle cnoga: sxonomuueckas 06e30NACHOCHb, PEUOHANUZAYUS, IKOHOMUYECKUU NOMEHYUAL pecUOHd,
@unancosas cmadburbHOCMyb, YCKOpenHoe (NOCheuwHoe) pehopmMuposanss IKOHOMUKU.
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