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INFLUENCE OF INNOVATION DEVELOPMENT ON
THE ECONOMIC SECURITY OF THE COUNTRY
Proscura VVolodymyr, Lyzanets Anzhela

BIIJINB IHHOBAHIﬁHOFO PO3BUTKY HA EKOHOMIYHY
BE3NEKY KPATHU
[Ipockypa B. @., JIuzanenp A. T'.

An important direction of realization of Ukraine's national interests in providing economic
security in modern conditions is the activation of business innovation activity. The current state,
factors of formation and development of innovative entrepreneurship and organization of the
technology transfer infrastructure in Ukraine are analyzed in the article.

Innovative entrepreneurship is based on finding new creative ways of development that is
fundamentally different from the reproductive, classical type of business activity. However, the
current model of functioning and state regulation of the economy does not provide adequate
conditions for the creation and development of high-tech industries in Ukraine. Only 6.4% of
enterprises are engaged in innovations in Ukraine, while those in Germany, the USA, France and
Japan are ranging from 70% to 82%, in Sweden, Italy - about 50%, and in the Russian Federation -
9.1%.

Inflation, corruption, political instability, high tax rates, complicated access to finance,
inefficient state bureaucracy, currency market regulation, restrictive regulation of the labor market,
inappropriate quality of infrastructure, etc. are the negative factors for doing innovation activity in
our country. Ukrainian export mainly consists of intermediate goods with a relatively low
technological component: the share of high-tech products in export amounted only 5.5 percent of
the total volume of Ukrainian export in 2016.

The directions of growth and increase of innovative potential usage efficiency are
substantiated in the article. Ukraine has the prospect of becoming a full-fledged competitor in the
global market for innovations and high technologies. This goal is achievable, first of all, due to the
usage of integrated approach to the implementation of state innovation policy, creating favorable
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conditions for the development of innovative entrepreneurship by developing innovative
infrastructure and creating innovative clusters.

Keywords: innovative business, technology transfer, economic security of the country,
innovative activity of enterprises, innovative potential.

Y cmammi 30iiicneno amaniz cydsacHoeo cmauy, Gaxmopie Gopmy8anHs i pO36UMK)
IHHOBAYIIIHO20 NIONPUEMHUYMEA MA OpeaHizayii OisnibHOCMI  IHppacmpykmypu mpaucgepy
mexHono2il 6 Ykpaini. Busnaueno éniug iHHOBAYiliHOI OiANbHOCIMI HA eKOHOMIUH)Y Oe3NneKy KPAaiHu.
OO6IpyHmo6aHo HANPAMKU —HAPOWYBAHHA MA NIOBUWEHHS — eQeKMUEHOCMI  BUKOPUCTNAHHSL
IHHOBAYIUHO20 NOMeEHYiaNy AK YMOBU 3a0e3nedeHHs KOHKYPEHMOCHPOMONCHOCMI YKPAIHCLKOIL
EKOHOMIKU HA CE8IMOBUX PUHKAX.

Knrwouoei cnosa: inHosayiline nionpueMHuymeo, mpancgep mexHonoeil, eKOHOMIUHA
besneka Kpainu, IHHOBAYIUHA AKMUBHICMb NIONPUEMCME, THHOBAYIUHUL NOMEHYIAL.

Innovation development is one of the main priorities that determine the effectiveness of
resource potential realization, ways of its further development and the economic security strategy of
the country. Under the country's economic security we mean the condition which ensures
sufficiently high and stable economic growth; effective satisfaction of economic needs; state control
over usage of national resources; the protection of economic interests of the country at the national
and international levels.

Some modern economists believe that the national economy can be oriented towards the
transition to the innovative way only after achieving economic security through financial
independence, energy self-sufficiency and stability, mainly by achieving technological progress
through the development of fundamental and applied science. However, the present stage of
economic relations development makes it possible for many countries to use technology transfer as
the mean that enables to combine business and science and obtain economic benefits from the sale
of research results and advanced technologies, as well as buying modern technologies that are
offered for sale by other countries. This approach enables to combine the potential of internal
innovation development with the external innovation market opportunities and to use it for
accelerating economic strengthening of the state. Consequently, the problem of the development of
innovative entrepreneurship as one of the directions determining the Ukraine’s economic security
strategy is extremely relevant.

Theoretical basis of formation and functioning of national innovation infrastructure are
formed by such scientists as: O. 1. Amosha, V. M. Heyets, E. S. Godunova, V. P. llychuk, I. O.
Irtyshcheva, A. I. Sidorova, V.P. Semynozhenko, V.P. Solovyov, M.G. Chumachenko and others.
Despite the depth of the theoretical studies, there is currently no effective innovative
entrepreneurship and technology transfer infrastructure in Ukraine, which negatively affects the
Ukraine’s economic security level.

The aim of the article is to analyze the current state and development of innovative
entrepreneurship and organization of the technology transfer infrastructure in Ukraine, as well as to
identify its influence on the national economic security.

At present, due to the global economic crisis, the national economic system of Ukraine, as
well as systems of many countries, is in difficult situation taking into account the main indicators
and criteria of economic security. The innovative entrepreneurship is considered to be an important
direction to improve the economic viability of society and its economic security.

Innovative entrepreneurship is the type of commercial activity aimed to generate profit
through the creation and active diffusion of innovations in the national and world economies.

Innovative entrepreneurship is based on finding new creative ways of development that is
fundamentally different from the reproductive, classical type of business activity. It includes the
creation of new products, technologies, materials, search of new markets, forms of management or
new innovation-oriented business structures.
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Observing the state of innovative development of the Ukrainian economy we can make
conclusion of the urgent necessity to increase the innovative activity of the business sector and to
create effective mechanisms for commercialization of the intellectual activity results as a way to
increase its economic security.

In Ukraine, according to the World Economic Forum (WEF) information, despite the
adoption of a number of strategic directions of innovation sector development [3], the economy has
not become innovative, although it has strengthened its competitiveness.

World Economic Forum published The Global Competitiveness Report 2017-2018 ranking
the economies of the countries due to the Global Competitiveness Index. The Global
Competitiveness Index consists of more than 100 indexes, combined in 12 pillars of
competitiveness, which are grouped into 3 major sub-groups [3]. Covering 137 economies, the
Global Competitiveness Index 2017-2018 measures national competitiveness defined as the set of
institutions, policies and factors that determine the level of productivity.

Already traditionally, the rating was headed by Switzerland. Top ten most competitive
economies included the United States, Singapore, the Netherlands, Germany, Hong Kong, Sweden,
the United Kingdom, Japan and Finland.

Ukraine this year ranked the 81th place among 137 countries, having improved its position
by four points. (Georgia — the 67th place, Turkey - the 53th; Russia — the 38th; Poland - 39th).

According to the results of WEF research, Ukraine has worsened its position in 4 out of 12
key indicators. Most of all was lost by the pillar «Labor Market Efficiency» (minus 13 points).
Also, Ukraine suffered losses in the estimation of the innovation component of the Index (minus 9
points), infrastructure (minus 3 points) and the component that represents higher education and
training (minus 2 points).

Despite the slight improvements, this year our country still demonstrates the worst positions
in the strength of the banks (130th place), the regulation of stock exchange (134th place), the
quality of roads (130th place), inflationary changes and the ability of the country to hold talents
(129th place), the protection of property rights (128th place) [3].

Negative factors for doing business in our country are determined to be (in order of
decreasing): inflation, corruption, political instability, high tax rates, complexity of tax legislation,
instability of government, complicated access to finance, ineffective state bureaucracy, currency
market regulation, lack of employees education, bad workforce ethics, lack of innovate ability,
restrictive regulation of the labor market, inappropriate infrastructure quality, crime and theft, poor
health protection quality.

Only 6.4% of enterprises and organizations are engaged in innovations in Ukraine, while
those in Germany, the USA, France and Japan are ranging from 70% to 82%, in Sweden, Italy -
about 50%, and in the Russian Federation - 9.1% [4].

One of the main reasons for reducing the share of high-tech products in the total volume of
exports is the low level of innovation activity in the business sector. Nowadays the Ukrainian export
mainly consists of intermediate goods with a relatively low technological component. The share of
high-tech products in export amounted only 5.5 percent of the total volume of Ukrainian export in
2016. At the same time in advanced countries the share of high-tech products in export is 20-40%.
At present, there is a need to update technological processes at Ukrainian enterprises in order to
gradually transform the Ukraine's economy into more innovative and knowledge-based one and, as
a result, more competitive at the world markets [1].

Computing, information and communication equipment, high precision machines take a
minimum share in Ukrainian export nowadays. Comparison of this indicator shows a significant
backlog of the national business sector by the level of innovation activity. The situation may be
improved through breaking stereotypes of national economic processes state management. The
main emphasis should be done on creating favorable conditions for the innovative processes
activation in Ukraine as the basis of positive socio-economic transformations. As practice shows, in
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Ukraine, as in any other state, there can’t be any other way of development, but the formation of
innovative knowledge-based economy, in which the intellectual capital plays the decisive role.

If this circumstance is underestimated, in the nearest future Ukraine will be pushed out of the
high-tech products market at all. That will eventually lead to negative consequences: won’t allow
raising the population living level up to modern international standards and ensuring the safety of
the national economy and the state as a whole.

The current model of economy functioning and state regulation does not provide adequate
conditions for the creation and development of high-tech industries in Ukraine. At present high-tech
industries form only 6% of GDP and 5.5% of export. The science-intensive GDP (expenditure on
research as a share of GDP in Ukraine) is only 0.77% [2].

In general, Ukraine's economy is oriented towards production of traditional industrial
products with low gross value added, which are realized on saturated, hopeless for further
development markets. Scientific institutions researches mainly serve interests of the raw material
economy. The technological gap between Ukraine and advanced countries is deepening every year.

One of the most important factors causing the activation of innovation production is the
attraction of creative people into business.

Ukraine ranks the 31% point by the level of human capital development [3], which
corresponds to advanced countries, but by the level of GDP per capita our country has the 105"
position. The discrepancy between the human capital development and living standards leads to the
outflow of highly skilled specialists abroad. The main reasons to this are the lack of opportunities to
realize themselves for youth and professionals and low social guarantees for scientists and highly
skilled specialists.

Innovative entrepreneurship and technology transfer promote further small and medium
business growth as the basis for socio-economic society development. This is mainly due to the fact
that, unlike big business, the most important advantages of small and medium enterprises are
flexibility, ability quickly to adapt to new environmental requirements and susceptibility to
scientific and technological progress.

According to the analysis conducted by experts of the World Bank Ukraine climbed in the
ranking on 3 points (from 83" to 80™ place) during the last year. By the degree of favorable
conditions for business activity, the country takes place between San Marino and Bosnia and
Herzegovina. However, it should be noted that this year, the authors of the research changed the
methodology and listed according to it the last year's figures. As a result, it turned out that Ukraine
occupied in 2016 not 83™but 81% place, therefore, taking into account new data, the overall ranking
of the country has improved only to one position (from 81% to 80" places). Over the past year,
Ukraine has improved its business conditions in only four of the ten indicators considered in the
given research.

According to the indicator of easiness of business registration, the country occupies the 20"
place in the world (in 2016 - 24™ place); according to the easiness of obtaining permits for
construction - 140" place (in 2016 - 137" place); the possibility of connection to the power supply
system — 130" place (in 2016 — 140" place); the easiness of property rights registration — 63" place
(in 2016 — 62" place); the possibility of lending - 20" place (in 2016 - 19" place); the level of
protection of investors — 70" place (in 2016 — 101" place); by the level of taxation - 84" place (in
2016 - 83" place); on the level of international trade - 115" place (in 2016 - 110th place); by the
level of enforcement of contracts - 81 place (in 2016 — 93" place); according to the simplicity of
liquidation of enterprises - 150" place (in 2016 - 148" place) [5].

By the way, the introduction of new technologies has always been a complicated task.
Different countries choose different ways of solving it. For example, in the United States, most of
the federal scientific researches are carried out through contracts and grants by non-governmental
organizations.

Germany was originally guided by the experience of the USA in the field of high
technologies. But here were also used the experience of the development of US incubators,
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functioning of science and technology parks in the UK, France and Japan. However, since the early
1980’s, the emphasis was done on the creation of the regional innovation funds network with the
gradual shift of the center of innovation activity gravity to small and medium-sized enterprises.

Japan, as well as the new industrialized countries of South-East Asia have concentrated their
resources on buying up promising high-tech innovations at the last (pre-rational) stage. In this case,
it was only necessary to organize a final elaboration of the innovation and its launch into production
with subsequent implementation in the market [4, p. 234].

Thereby, the most important factors capable to exert significant influence on strengthening
the national economy security are innovation activity, innovative entrepreneurship and technology
transfer. Full-scale usage of innovative potential for economic system security is possible only with
the conscientious fulfillment of the goals and objectives of the innovation policy, which is carried
out at the state level.

Further innovative entrepreneurship development in Ukraine makes it necessary to create a
favorable innovation infrastructure. Many of its elements are created, but they do not support the
innovative process from appearance of idea, commercialization and to the introduction of
innovations in a proper way. This means that many organizations are already using innovation at
their base, but this usage remains limited; there is no opportunities for it diffusion. Business
processes in such organizations, of course, acquire minor improvements, but they are not able to
«pull» all production to a qualitatively new level.

Favorable conditions for the sustainable economic development of the national economy can
be created by innovation clusters. Innovation clusters are a kind of «base» on which the continuous
interaction of financial and intellectual capital is carried out. In addition the innovation clusters
ensure the quality, efficiency and speed of innovation processes. Besides, the members of the
cluster gain such advantages and qualities as the susceptibility to innovations, productivity growth,
and rationalization of business processes.

To summarize, one of the main tasks of ensuring economic security of Ukraine is to develop
the innovative entrepreneurship and technology transfer infrastructure. The main objective of this
infrastructure will be the formation of high-tech competitive industries that allow the national
economy to become less dependent on the export-raw material orientation. Despite the negative
situation in this sphere, Ukraine has prospects for development and becoming a full competitor in
the global innovations and high technologies market. This goal is achievable, first of all, due to the
usage of integrated approach to solving the tasks, as well as due to the presence of not only political
will, but also the consistent actions of the national government. Thereby, the main prerequisite for
the realization of Ukraine's national interests in the system of ensuring economic security is the
intensification of the innovation activity of the national economy, its branches and the main
economic entities.
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WPLYW UBEZPIECZEN NA DZIALALNOSC PRZEDSIEBIORSTW
Pukata Ryszard

BILIJIUB CTPAXYBAHHS HA ONEPALI NIJIPUEMCTB
[Tykana P.

INFLUENCE OF INSURANCE ON ENTERPRISES OPERATIONS
Pukala Richard

W artykule przedstawiono zagadnienia dotyczgce wplywu ubezpieczen na dziatalnosc
przedsiebiorstw, ktore w ramach swojej dzialalnosci narazone sq na szerokie spektrum ryzyk,
mogqcych zdestabilizowac¢ ich funkcjonowanie, a w skrajnym przypadku doprowadzié¢ do ich
upadtosci. Jedng z metod finansowania ryzyka jest ubezpieczenie, ktore ze wzgledu na swojq
skutecznos¢ oraz niski koszt jest optymalnym z punktu widzenia przedsiebiorstwa sposobem
transferu ryzyka. Popyt na ubezpieczenia jest wyrazem przezornosci ubezpieczeniowej
przedsiebiorcow oraz konsekwencjq okreslonego poziomu swiadomosci ubezpieczeniowej. Pomimo
swojej atrakcyjnosci, sam fakt wykorzystywania przez przedsigbiorstwa ochrony ubezpieczeniowej
nie determinuje roli ubezpieczen w procesie zarzgdzania przez nie ryzykiem. Bardzo wazny jest w
tym przypadku wlasciwy dobor ochrony ubezpieczeniowej, aby byta w jak najlepszym stopniu
dostosowana do indywidualnych potrzeb przedsigbiorstwa.

Stowa kluczowe: ryzyko, przedsiebiorstwa, zarzqdzanie ryzykiem, finansowanie ryzyka,
ubezpieczenia.

V' cmammi npedcmaeneni numawHs, wo CMOCYIOMbCS 6NAUGY OBILHOCMI CMPAXo8ux
KOMNAHIU w000 ix OiAIbHOCMI Ni00ArOmMbCs 6NIUY WUPOKO20 CNEeKMpa PU3UKIE, SAKI Mocau O
oecmabinizygamu ix QyHKYIOHY8AHHS, A 8 KPAUHIX 8UNadKax npusecmu 00 ix bankpymemea. OOHUM
3 Memooig (DIHAHCYBAHHA PUBUKY € CMPAXYB8AHHS, SKe uepe3 U020 epeKmusHicmvs ma HU3bKY
gapmicms € ONMUMANLHUM CHOCODOOM nepedayi pu3uky 3 mouku 30py Komnauii. I[lonum Ha
CMPAxXy8aHHs € BUPAICEHHAM CMPAX08020 NPOSHO3VEAHHS NIONPUEMYIE MA HACTIOKOM NEBHO2O
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