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ORGANIZATION OF ENTERPRISE INCOME ANALYSIS

Liba Natalia, Doctor of Economics, professor,
Professor of the Department of Accounting and Taxation and Marketing,
Mukachevo State University

One of the important and fundamental theoretical issues of economic activity is the definition of
the concept of "income", which was investigated throughout the history of the formation of the
economy. As an economic category, income in the general sense means the flow of money and other
income per unit of time and consists of factors such as profit, wages, interest and rent. The amount of
income affects the indicator of profit, which is the main financial indicator of the enterprise.

The basis of the economic approach to defining this concept is the term "proceeds”, that is, the
volume of sales of products manufactured by the enterprise (works, services). Sometimes this term is
identified with the notion of "enterprise income". An example of a simplified approach is the following
definition of this category: "As an economic category, revenue (revenue) is the flow of cash and other
earnings over a period derived from the sale of products, goods, works, services." The identification of
the company's income only with the proceeds from the sale of products virtually excludes from it such
inherent elements as received rent (in the provision of fixed assets in the lease), royalties (payments
received by the company for the use of its innovative or software product, brand, etc.), dividends and
interest on the financial investment portfolio created by the company in securities of third parties, etc.
Obviously, the concept of "enterprise income" should be considered wider than "revenue from the sale
of products (works, services)" [1, ¢. 59].

The accounting approach to the concept of "enterprise income™ is predominantly based on the
term “economic benefit". The content of this category is defined in International Financial Reporting
Standard 18 Income, namely, "Revenue is the gross income of economic benefits during a certain
period that arises in the ordinary course of business of the entity when the equity capital increases as a
result of this proceeds, and not as a result of contributions from capital participants "[2].

A similar concept in the National Accounting Standard (Standard) of Accounting - NP (C) BO 1
"General Requirements for Financial Statements"” is interpreted as follows: "Revenues are an increase
in economic benefits in the form of asset revenues or a reduction in liabilities that lead to an increase in
own of capital (except for the growth of own capital at the expense of contributions from participants
(owners) for the reporting period "[3].

Profit is an economic category that is defined as the difference between total revenue and total
expenses, or the difference between income and expenses. Revenue means the amount of money
received from the sale of products, work performed or services rendered; is calculated by multiplying
the price of the product by the number of its units sold.

It is necessary to distinguish between the concept of gross and net income. Gross income is the

total amount of income that an enterprise receives from all types of activity over a period of time. Net
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income is the difference between revenues from sales of products and compulsory payments included
in the price of products.

The enterprise receives income both from ordinary activity and as a result of extraordinary
events.

Under normal business activities are understood as any activity of an enterprise, as well as
operations that it provides or arises as a result of such activity. Examples of ordinary activities are the
production and sales of products, payments to suppliers, buyers and customers, employees, tax
authorities, banking institutions, etc. The usual activities also include such transactions as revaluation
of the property of the enterprise, write-down of depreciated inventories of tangible assets, economic
sanctions for breach of contractual obligations or tax laws, and others.

The extraordinary activities of the enterprise include operations that do not occur frequently or
regularly and are different from ordinary operations, such as fires, natural disasters, etc. [4, ¢.30].

Other operating income includes: income from the sale of foreign currency; income from the sale
of other current assets (inventories, low value items, etc.); operating lease income (property); Income
from operating currency differences in foreign currency transactions; the amount of fines, fines,
penalties and other sanctions received for breach of economic agreements recognized or debtor by
which decisions of the court, arbitration court on their collection; Income from write-off of accounts
payable, on which the claim has expired; repayment of previously written off assets (receipts of debts
written off as hopeless); amount of received grants and subsidies; other operating income.

Internal analysis allows us to study the mechanism of achieving the company's maximum profits.
It is important to use both external and internal analysis. A comprehensive approach to income research
allows you to make informed managerial decisions, and helps you choose the best option for the future.
A comprehensive approach to income analysis plays a decisive role in the competition policy of an
enterprise. Separately, a kind of analysis is devoted to the study of past trends. It is called retrospective,
and the analysis associated with the forecasts is called promising.

The purpose of income analysis is to assess the final results of the enterprise, study the main
causes, their changes in dynamics and comparison with similar enterprises in the region, with the
indicators of competitors. It is also important in the analysis to identify reserves for increasing profits
(cover loss), increase profitability and identify specific measures for the future.

The income analysis is carried out in the following stages:

1. Analysis of the total volume and composition of revenues. At this stage of analytical work, the
total revenue of the enterprise is determined, its absolute and relative change in comparison with the
previous periods. The composition of incomes is analyzed, that is, the share of separate sources of
income formation in their total volume (from realization, other realization, non-realization operations,
etc.).

2. Analysis of the volume and sources of formation of gross income (from the sale of goods) of
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the enterprise. This stage of analytical work involves studying the main sources of formation of gross
income, the amount of income from each source, the share in the total income.

3. Analysis of changes in the level of gross income. At this stage, the level of gross income is
determined and its change is calculated in comparison with the previous period.

4. Estimation of the level of profitability of other types of activity of the enterprise. At this stage
of the analytical work, the relative indicators of obtaining income from other types of activity of the
enterprise are calculated and analyzed in dynamics: investment, intermediary, credit, lease, etc. The
level of profitability of other activities is compared with the level of gross income to determine the
priority directions of enterprise development, its diversification. Comparison and evaluation are carried
out by means of cost-benefit calculations (the ratio between the amounts of income and expenditure)
and the return on assets (the amount of income generation per unit of assets used) of different types of
enterprise activity.

5. Quantitative assessment of the factors that determine the change in the volume of gross income
formation. This stage of the study involves:

— the study of the effect on the value of income of factors such as the volume of goods turnover
(in actual and comparable prices) and the average level of income by applying the method of chain
substitutions or the index method,

- guantitative assessment of the influence on the average level of gross income of structural
changes, namely: assortment structure of goods turnover, composition of goods turnover in the form of
sales, composition of suppliers (channels of receipt of goods) by applying the method of percentage
numbers.

6. Estimation of unused opportunities for receiving income. To carry out this stage of analytical
work, information is needed on the selling prices of certain types and types of goods in competitor
companies or information on purchase prices through alternative feeds channels. In the presence of
such information, the unused opportunities for increasing the company's income are calculated by
improving the policy of commodity supply (reducing the purchase price) or the pricing policy of using
opportunities to increase sales prices. Estimation of unused opportunities for receiving revenues is
carried out selectively, according to product groups that have the most important value for the
enterprise.

7. Analysis of the adequacy of income generation. The adequacy of income generation is assessed
on the whole in the enterprise on the basis of analysis of the use of revenue received (for payment of
taxes, coverage of fixed and variable costs, the formation of net profit). To do this, the volumes,
dynamics and the share of each direction of the use of incomes in the total volume of their formation
are determined, and the indicators of profitability of expenses and profitability of incomes are analyzed.
The assessment of the adequacy of income generation allows us to conclude that the fulfillment of the
requirements of self-sustainability and self-financing of enterprise development [5, ¢. 62].
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As a result of the study, it was found that income represents the difference between the proceeds
from the sale of products, goods and services, and the cost of material costs for the production and
marketing of products. In order to continuously ensure the growth of profits that generates the

company's income, it is necessary to look for unused opportunities for its increase, that is, growth

reserves.
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PIHAHCOBA APXITEKTOHIKA JJIA BI3BHECY TA OCOBJIMBOCTI
AJITOPUTMI3BAIIIL B AHTUKPU30BOMY YIIPABJITHHI
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Kageopa ¢inancie, bankiecekoi cnpasu ma cmpaxysanHs,

Jeporcasnuit 6iomexHo102iuHUIl YHIGEpCUmME

dinancoBa cucrteMa YKpaiHM Ta pe3yabTaTd (YHKIIOHYBaHHS KOMIIaHIH OCTaHHBOTO POKY

BKa3ylOTh Ha HEOOXIJAHICTh IMOLIYKY HOBHUX MOXJIMBOCTEH 3 TOJOBHOK METOK — CTBOPIOBAaTH HOBI

cTpaTterii 3 aHTUKPU30BOI'O YIIPaBJIHHSA Ta PO3BUBAaTH HANpsIMU MOJEIIOBAHHS HOBMX aHTHKPU30BHX

cueHapiiB. BaxiuBiCTh 3allydeHHS I1HCTPYMEHTIB MOJEIIOBAaHHS Ta CIIGHAPHOTO  MiIXOIy

BIJIIFpaBaTUMe OCOOJIMBY POJIb IIPU CTBOPEHHI HOBUX CTPATET1i, 3 BUKOPUCTAHHSIM CYyYaCHUX HOBITHIX

IHCTPYMEHTIB Ta BUKOPHCTaHHIM B SIKOCTI 0asucy — KpalMx KeHc-NpakTHK 3apyOiKHUX KOMIaHIN y
BIJIMOBIAHUX CEKTOPAX EKOHOMIKH.

Ha Hamy nymky, cbOrojiHI IyK€ BaKJIUBO HPUIUISATH yBary BCIM CKJIAJOBUM BHPOOHUYO-
KOMEpILIMHOI JisIbHOCTI KoMmmnaHii. AKTyaii3allis TOBapHOi, I[IHOBOi, 30yTOBOI Ta KOMYHIKallIHHOT
MOJITUK MOBHOIO MIPOIO BIUIMBAaE Ha pe3yabTaT (PIHAHCOBOI MAisNIBHOCTI OyAb-SIKOi KOMIIaHii.
OcCo06IMBOCTI CIIEHAPHOTO MiJXOAY JAIOTh 3MOTY 3alydaTd MIMPIIUN 1HCTPYMEHTapii, MM Mexi
(YHKIIOHATBHUX TOJITHUK KOMIIAHIi, IIMpIIE KOJIO TIOKa3HUKIB pe3ylbTaTUBHOCTI 3a BciMa
KOMIIOHEHTaMH — 3a BciMa TnoJjiTukamMu. KpiM Toro, BUXOJS4YM 3 pO3yMiHHS, IO (iHAHCOBA
apXiTeKTOHIKa JJIs piBHA KOMMaHIi € y3arajlbHEHHSM MeXaHi3MiB ii PO3BHTKY, BpaxOByIOUd B coO1
¢biHaHCOBUIl MEXaHi3M, OpraHizaliifHO-eKOHOMIYHUH, FOCIOJaPChKUI TOIIIO.

dinaHCcOBa apXITEKTOHIKA € BCEOIYHUM TTOETHAHHIM, KOHCTPYKIIIE€I0, MOJIEIUTIO, SIKa BPaxOBYE BCi
CTpaTerii po3BUTKY KOMIIaHIi Ta OJHOYACHO BCl aJTOPUTMU B3a€EMOJIl MIXK OKpeMUMH chepamu
BUPOOHMYO-KOMEPIIMHOT IisUIbHOCTI. BakMBICTh anropuTMizaiii came uepes3 OKpecieHl cleHapii y
3araibHii (hiHAHCOBIM apXiTEKTOHIII OKPECIIOE KIIOYOBY BH3HAUalIbHY pPOJIb JJIsi PO3BUTKY Oi3HECY,

came uepe3 Hei MOXKIJIMBO 00AUYUTH BCIO TPUBUMIPHY MOJIEINb JUIsl KOMITaHIi.
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