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MODELS OF EFFECTIVE REGIONAL INDUSTRIAL POLICY 

 

Models of effective regional industrial policy differ in types, forms and methods. The 

main types of regional industrial policy are sectoral and horizontal. It is determined that in the 

context of deep integration processes, the constraints identified by the sectoral type of policy 

(which involves the impact on clearly defined groups of industrial entities: enterprises, 

individual industries, industries, etc.) and the application of regulatory measures vertically, 

starting from the center enterprises do not allow to form the appropriate economic, institutional, 

organizational and legal environment for the development of the industrial complex of the 

region. 

The horizontal (system-wide) type of regional industrial policy provides an integrated 

and systematic approach to the development not only of the industrial sector, but also indicates 

the need to develop related and supporting industries. Regulatory measures do not have a clear 

direction, but affect all actors in the market environment of the region, ensure the formation of 

optimal institutional, organizational and legal environment for their operation. 

At the initial stage or in the conditions of economic crisis the regional industrial policy 

of horizontal type has directive character and is based on administrative methods of 

management. Policy measures are aimed at creating an appropriate economic order at the 

regional level, implementing changes in the institutional environment and economic relations. 

From the standpoint of the connection of the region's industrial complex with the external 

environment at this stage, the so-called protectionist model of development is formed, which is 

associated with limited use of market mechanisms of self-regulation and is based on direct state 

regulation of industrial production. 

At the stage of post-crisis development and improvement of the socio-economic situation 

in the region, industrial policy measures are transformed into indicative measures and refocused 

on the use of economic methods. At this stage, the functions of the state are being transformed 

from regulatory to control, and management measures are focused on ensuring the functioning 

of the free market and control over the social consequences of the development of the industrial 

complex of the region. 

Absolute liberalization of the development of the industrial complex of the region and 

the national economy in general is impossible, as industrial production is an important element 

of socio-economic development of the region. That is why each of these models contains certain 

measures related to protectionism and involves the participation of public authorities in 

determining the priority areas of development of the real sector of the region's economy and the 

distribution of economic resources. 

In world practice, there are many different methods of industrial policy. According to the 

mechanism of action, these methods can be combined into three main groups: normative-legal 

(the mechanism of action is related to the creation of an appropriate legal environment and 

development of necessary normative indicators), administrative (based on the principles of 

direct government) and economic (market-liberal). methods). 
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The predominance of methods of one or another group, their combination depends on the 

chosen model of regional industrial policy, the state of the industrial complex of the region, 

prospects for its development, the state of the national economy and so on. 

Forecasting and planning methods are focused on coordinating the strategy and tactics of 

development of the industrial complex of the region. The basis is the general concept of 

industrial policy, on the basis of which the concept and strategy of development of the industrial 

complex of the region is formed, long-term and short-term plans are developed. The validity of 

the existence of methods of this group is determined by the need to specify the goals and 

directions of management activities, a clear definition of program guidelines and deadlines for 

their achievement. 

The expediency of using information and guidance methods is that the main task of 

regional industrial policy is to provide the subjects of the industrial complex of the region 

reliable, systematic, generalized data on the socio-economic status of the region and its 

industrial complex, which allows these subjects to take more effective economic solutions. 

Resource methods in most cases can be classified as direct methods of administrative 

influence on industrial facilities. In economic terms, resource methods are related to the 

redistribution of economic resources in favor of the real sector in order to ensure industrial 

development. By structure, this group of methods is related to the distribution of financial 

resources of the region in the direction of increasing the amount of resources used by industrial 

entities, or reducing the redistribution of financial resources created by them in favor of the 

state; with the participation of public administration bodies in the formation of quality labor 

resources and ensuring the development of their potential; with the expansion of the region's raw 

material resources and the growing degree of processing of available raw materials. First of all, 

resource methods are related to budget financing and the system of public procurement and 

procurement, to subsidizing and lending to industrial sector entities, to creating investment and 

innovation funds, risk insurance funds, and tax benefits. 

In the context of restructuring the industrial sector of the region, the set of resource 

methods of industrial policy includes social methods aimed at reducing the negative impact of 

privatization and other institutional processes. 

In conditions of stabilization of economic development and improvement of market 

principles of organization of the industrial complex, the methods of forecasting, planning and 

information-oriented methods of regional industrial policy, inherent in the market model of 

socio-economic relations, become predominant. However, their effective application and 

positive impact on the processes taking place in the regional industrial complex is impossible 

without the creation of an appropriate institutional structure. 

Institutional methods of regional industrial policy - is to harmonize its activities with 

market principles of organizational and economic, social and technical and economic relations at 

the regional level, the existing legal and organizational and economic environment, approval of 

common to all industrial sector economic order. The development and implementation of this 

group does not involve directing economic resources directly to the industrial complex, but is 

associated with the introduction of evolutionary and revolutionary changes in organizational and 

economic relations and the creation of appropriate market institutions and regulation of 

industrial development. The strategy and directions of institutional transformations in the 

industrial complex of the region should be consistent with the integration processes both at the 

regional level and at the level of the national economy. An important place among the 

institutional methods belongs to the privatization and optimization of property relations, which 

are aimed at improving the efficiency of state property management in industry. 
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