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development of a market economy, which is based primarily on private business, personal 

initiative, which gives everyone the opportunity of self-realization and self-affirmation. 
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SUSTAINABLE ENTREPRENEURSHIP IS THE KEY TO INVESTMENT 

ATTRACTIVENESS OF UKRAINE 

          Today, one of the global indicators of a country's sustainable development 

and its potential is the level of openness of the economy and its attractiveness for 

investment.  In terms of economic growth and the strengthening of integration processes, 

the issue of attracting foreign investments into the economy of the country is very 

important. The investment climate is a set of social, economic, organizational, legal, 

political, socio-cultural preconditions, which determines the attractiveness and feasibility 

of investing in a particular industry of the country [1]. 

There are a number of factors that affect the country's investment attractiveness. 

They include both objective and subjective factors. Objective factors are those that are 

stable or change over a long period of time (for example, geographic position, natural and 

climatic conditions, demographic situation).  Companies are only adapting to the 

influence of such factors. Subjective factors are those that are variables that can be 

influenced by businesses.  These factors include macroeconomic indicators (GDP, 

inflation rate, interest rate), tax system (tax rate, policy), market status (enterprise 

competitiveness, infrastructure, export volumes, markets) [2]. 

The largest direct investment contributions went to institutions and organizations 

specializing in financial and insurance activities - 25.8% and industrial enterprises - 

27.3%. The main investor countries were Cyprus –25.7%, the Netherlands - 16.5%, the 

Russian Federation - 11.1%, the United Kingdom - 5.5%, Germany - 4.6%, the Virgin 

Islands (UK) -4,  2%, and Switzerland - 3,9% [3]. 

http://www.ukrstat.gov.ua/
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The leading areas of economic activity, in terms of investment attractiveness, 

remain: industry - 33.6%, construction - 13.0%, agriculture, forestry and fisheries - 

15.8%, information and telecommunications - 4.3%, repair of motor vehicles  and 

motorcycles - 7.5%, transport, warehousing, postal and courier activities - 7.7%, 

compulsory social insurance - 5.1% [3]. 

Today, Ukraine remains an attractive investment country. At the same time, it is 

trying to take an active part in the world processes and integrate into the world economy. 

In the ranking of Doing Business 2018 Ukraine rose by 4 points and took 76 position out 

of 190 countries. However, in the ranking of investment attractiveness of the countries of 

International Business Compass for 2016, Ukraine lost its position by 41 points compared 

to the previous period and took 130 position (in 2015 it took 89 position). These results 

are due to the political crisis and events in the Eastern part of the country. 

In addition, in the Global Competitiveness Index (GIC) 2017/2018, Ukraine 

improved its position by 4 points and ranked 81st among 137 countries surveyed (in GIC 

2016/2017 - 85th out of 138 countries). There are a number of factors that deter a strategic 

investor. These include corruption and the lack of transparency in government decision-

making;  low level of investor protection;  military action in the east of Ukraine, because 

there is a large capital outflow through the occupied territories. The degree of security of 

investment in Ukraine during armed conflict and military occupation also casts doubt on 

investors' deposits. 

Therefore, in order to improve the investment attractiveness of Ukrainian 

enterprises, a stable state foreign investment policy should be formulated, which will be 

appropriate in the long term. A necessary element is also the development and 

implementation of a sound national strategy for attracting foreign investment, taking into 

account the main purpose and priority of development. The proper and rational 

distribution of foreign investment can ensure sustainable economic development and 

secure a competitive position on the world stage. The traditional and quite effective 

actions are the reduction of the tax burden, the fight against corruption, the fight against 

inflation, the reduction of the unemployment rate, the improvement of the legislation. 
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