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Thus, the constant definition and analysis of break-even point of economic activity is the 
indicator of the limits of efficient and inefficient management, the initial condition for profit 
maximization, an effective mechanism for managing effective organizational development. 
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IMPROVEMENT OF DEPRECIATION AND RENEWAL OF NON-CURRENT ASSETS 
THROUGH ADAPTATION OF ACCOUNTING REGULATIONS (STANDARTS) TO 

INTERNATIONAL FINANCIAL REPORTING STANDARTS 
 

The topic of scientific work is relevant due to the depreciation policy which is constantly 
interesting to economists as very important category for both state and enterprise. 

Today the problem of Adaptation of accounting regulations (standards) to international 
financial reporting standards is very important one. Though national standards of financial 
reporting are based on international standards of financial reporting there is some difference 
between them. For example, the classification of non-current assets in these standards differs. 

IAS 16 considers it appropriate to separately depreciate parts of an item of property, 
plant and equipment if there is a difference in the cost of that part and the item of property, plant 
and equipment (for example, aircraft parts). [1]. 

The main difference between national and international standards of reporting is the one 
in reporting focus. 

National standards are mainly orientated on regulatory authorities and IAS on potential 
users (shareholders, investors). [2] 

Except of the main difference, there are some other ones in assumes and principles. 
National standards consider the principle of continuity of activity as not valid in case of 
enterprise bankrupting and impossibility of guaranteeing future stable functioning At the same 
time AIS firm adheres to this principle because it does not have neither  intention nor need to 
reduce its activity. 

As for national standards of financial reporting, they allow fiscal policy alteration if it is 
connected with Ukrainian law changes. [3] 

National standards of financial reporting do not always consider to the accounting of 
expenses in the period when there is economy benefit from them (for example, when expenses 
are not documented). IAS considers adhere to the principle of expenses accounting in the period 
when there is economy benefit from them. 

In our opinion, the materiality of IAS is much better than the one of national standards 
and it is important to adopt this principle to national standards of financial reporting. It is 
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connected with the fact that IAS requires including only important elements for making 
management decisions.National standards are clearly regulated by the Ministry of Finance of 
Ukraine in terms of the list of articles of reporting and this makes the national financial system 
more complicated. [3] 

In our opinion, the predominance of form over content in national standards of financial 
reporting is negative. We thing so because if IAS show a real picture of enterprise situation, 
national standards of financial reporting show regulated operations. 

The principle of valuation of assets at the highest expenses of cost and market value is 
not always adhered in Ukraine and it is a negative factor, because it is thus possible to overstate 
income or the value of assets or understate liabilities.  This means the violation of the principle 
of reliable information accounting. [4] 

We believe it is important to emphasize the difference in expenses treatment of IAS and 
national standards of financial reporting. For example, the definition of “costs” by these 
standards differs, and there is a separate IAS “Cost”, but there is no separate national standard of 
financial reporting  “cost”, and those provisions that are defined as basic in costs are stated in 
numerous other IASs. 

Concluding everything written above we would like to mention that improvement of 
renewal of depreciation policy and non-current assets can be reached through adaptation of 
national standards of financial reporting to IAS through the following series of measures: 

- elimination of the constant change of accounting policy in Ukraine; 
- elimination of regulation of financial reporting items by the Ministry of Finance of 

Ukraine; 
- elimination of non-compliance with the principle of valuation of assets at the lowest 

cost among the cost and market value; 
- compliance with the principle of accrual method; 
- compliance with the principle of continuity of activities; 
- change the focus of reporting on potential users. 
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В сучасних умовах господарювання, що характеризуються значною 
нестабільністю та у деяких випадках турбулентністю, особливої гостроти набувають 
проблеми розробки та реалізації економічної стратегії як основного інструменту адаптації 
та забезпечення виживання підприємств у довгостроковій перспективі. 

За визначенням Талавирі О.М, економічна стратегія – це «це сукупність 
взаємопов'язаних та взаємообумовлених складових елементів, що поєднані єдиною 
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