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Abstract. The article examines the impact of tax reforms on the organization
of accounting and the preparation of financial statements by enterprises. The
purpose of the article is to substantiate a methodological approach to assessing the
accounting and reporting consequences of tax changes, taking into account their
influence on accounting policy, analytical accounting, primary documentation, tax
differences, current and deferred tax liabilities, internal control and disclosure in
financial statements. The author’s contribution lies in identifying the accounting and
reporting framework of tax reform as a sequence of interrelated actions that begins
with the monitoring of legislative changes and continues through the identification
of affected accounting objects, assessment of consequences for assets, liabilities,
income and expenses, adjustment of accounting policy, refinement of analytical
accounting, verification of accounting data and presentation of tax effects in
financial statements. The scientific novelty of the study lies in substantiating the need
to analyze tax reforms not only through fiscal indicators, tax burden or budget
revenues, but also through their impact on the qualitative characteristics of financial
information, in particular reliability, comparability, completeness, transparency
and usefulness for decision-making. It is determined that tax reforms influence
accounting through four main channels: regulatory, procedural, information-
related and control-related. The practical significance of the results lies in their
possible application by enterprises when updating accounting policies, developing
internal regulations, improving analytical accounting, strengthening tax
compliance and enhancing the reliability of financial statements. The study
concludes that tax reforms transform not only the amount of tax liabilities but also
the architecture of accounting and reporting systems, therefore, enterprises need a
systematic mechanism for monitoring tax changes and reflecting their consequences
in financial statements.

Keywords: tax reform, accounting, financial statements, accounting policy,

tax compliance, tax differences, financial information.
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AHomauin. Y cmammi 0o0cniodxceHo 6NAUE NOOAMKOSUX pedopm Ha
opeanizayitlo Oyxeanmepcbko2o 00Ky ma CKIA0AHHS (DIHAHCO80I 38imHOCMI
nionpuemcmeamu. Memow cmammi € 00IPYHMYBAHHA MEMOOUUHO20 NIOX00Y 00
OYIHIOBAHHSL 0ONIKOBO-38IMHUX HACAIOKIE NOOAMKOBUX 3MIH 3 YPAXYBAHHAM IXHbO2O
8NIUBY HA 0ONIKOBY NONIMUKY, AHATIMUYHUL O0OJIK, NepeuHH)y O0OKYMeHmayiio,
nooamkos8i  pi3HUYi, NOMOYHI ma BIOCMPOUEeHI NOOAmKO8l 30008 A3aHHA,

BHYMPIWHIU KOHMPOAL [ po3kpumms IHopmayii y ¢inancosili 368imHOCHI.
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AsmopcbKutl 8HEeCOK NOAA2A€ Y BUOKPEMIIeHHI 001IK0BO-36IMHO20 KOHMYPY
nooamkosoi  pegpopmu  AK  NOCAIO0BHOCMI  B3AEMONOB SA3aAHUX  Oill, WO
PO3NOYUHAEMBC 3 MOHIMOPUHSY 3AKOHOOABYUX 3MIH [ NPOO0BUCYEMbCS Uepes
BU3HAYEHHsL 00 '€Kmi6 00Ky, HA SKI 6NIUBAIOMb YI 3MIHU, OYIHIOBAHHS HACTIOKI6
0151 aKkmugie, 30008 ’a3aHb, 00X00i8 | eUMpam, KOpusy8arHs 00JIK0BOI NOAIMUKU,
VMOYHEHHs AHAIMUYHO20 001Ky, nepesipKy 00NIKOGUX OAHUX Ma 81000PANHCEHHS.
nOO0amKo8UX HACHiOKI8 y (hinancosi 36imnocmi. Haykoea HOBU3HA O0CHiOMCEHHs
noJsica€e 8 0OIPYHMYBAHHI MO20, WO GNIUE NOOAMKOBUX pehopM Ci0 aHalizyeamu
He uue uepe3 QiCKaibHi NOKA3ZHUKU, NOOAMKO8e HABAHMANCEHHS aO0 0100HCemHi
HAOX00JICeHHs, a U uepe3 IXHill 6NAUE HA SAKICHI XAPAKmMepucmuxu @QiHaHcoB8oi
ingpopmayii, a came 00CMOSGIpHICMb, 3ICMABHICMb, NOBHOMY, HPO3OPICMb |
KOpUcHicmo 018 NputHamms piuieHb. Busnaueno, wo nooamkoei pegopmu
BNIUBAIOMb HA  OYXeanmepcoKuil 0ONIK Yepe3 YOmupu OCHOBHI KAHAIU:
HOpMAamueHuil, npoyedypHull, iHGopmayitinui i KoumpoavHui. Hopmamuenuii
KaHan noe’s3aHuti 3i 3MIHAMU NOOAMKOBUX CMABOK, 06a3 0Nnoo0amKky6aHHs,
nOOAMKOBUX Nibe, 0OMEMCeHb I NPAUN BUSHAYEHHS NOOAMKOBUX 30008 A3aHb.
IlpoyedypHuii kanan cmocyemovcs nepeuHHUX OOKYMEHmI8, CHPOKIE 36iM)6aHHsl,
eeKMPOHHO20 ~ OOKYMEHmooobicy —ma  NOOAHHS — NOOAMKOB0I  38IMHOCHI.
Inghopmayinnui kanan ioobpasxcac nompebdy 6 OiibuL 0emanizo8anux 00IIKOBUX
OAHUX, Y32002CEeHUX 0ONIKOBUX pecicmpax ma inmeepayii 001ikoeoi inghopmayii 3
yugposumu cucmemamu noOAmKo8020 aominicmpysanusa. Kommponvnuil xanan
OXONNIOE BHYMPIWHIU NOOAMKOBUL KOMNWJIAEHC, OYIHIOBAHHS PU3UKIG, NEpeBipKy
20CNO0AapCuLKUX onepayit i ni020mosKy 00 nodamkosux nepesipok. llpakmuune
3HAYEHHSL pe3VIbMami6 NOIAA€E 8 MONCAUBOCMI IX BUKOPUCTNAHHS NIONPUEMCMBAMU
0J151 OHOGJIEHHS O0OJIIKOBOI NONIMUKU, PO3POOJIEHH GHYMPIWHIX peclaMeHmis,
VOOCKOHANIeHHS AHAIMUYHO20 OOJIKY, NOCUNEHHS NOOAMKO8020 KOMNIAEHCY Mda
niosuwjeHHs 0o0cmogipHocmi Ginancosoi 38imuocmi. Y oocniodcenui 3pobieHo

BUCHOBOK, WO NOOAMKOSI pepopmu mpancghopmyoms He auue cymy no0amro8ux
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30008 ’a3aHb, a U apximexkmypy 00JIKOB0-36IMHUX CUCTNEM, MOMY NIONPUEMCINBEAM
HeOoOXIOHUL CUCTNEMHULL MEXAHI3ZM MOHIMOPUHZY NOOAMKOBUX 3MIH I 81000PANCEHMHS
IXHIX HAcNIOKi8 Y (hiHaHCO8Il 36IMHOCMI.

Knwuoei cnosa: nooamkosa pepopma, byxearmepcokuti 001K, (inancosa
36imMHIcMb, 00J1IKO8A NONIMUKA, NOOAMKOBUU KOMNIAAEHC, NOOAMKOBI PI3HUYI,

Qinancosa ingpopmayis.

Problem Statement

Tax reforms are among the most sensitive instruments of state influence on
the economic behavior of business entities. On the one hand, they are aimed at
ensuring budget revenues, increasing the transparency of tax relations, combating
tax evasion and aligning national legislation with European rules. On the other hand,
for enterprises, each tax change requires a revision of accounting procedures,
reconfiguration of information flows, refinement of analytical accounts, updating of
internal regulations and ensuring consistency between financial, tax and managerial
accounting.

A distinctive feature of the current stage of tax reform in Ukraine is that it is
taking place under the simultaneous influence of several factors: the need to finance
public expenditure under martial law, European integration commitments, the
digitalization of tax administration, the expansion of risk-based tax control and
increased requirements for the transparency of financial information. Under such
conditions, tax reform cannot be regarded merely as a change in rates, reliefs or
administrative procedures for individual taxes. It has a broader impact on the
accounting support system of an enterprise, since it changes not only the amount of
tax liabilities but also the rules for their documentary confirmation, as well as the
methodology of recognition, measurement, recording and disclosure in financial

statements.
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The Law of Ukraine “On Accounting and Financial Reporting in Ukraine”
establishes the legal framework for the regulation, organization and maintenance of
accounting and for the preparation of financial statements. At the same time,
financial, tax, statistical and other types of reporting measured in monetary terms
are based on accounting data [6]. This means that any tax reform inevitably affects
the accounting system of an enterprise, because accounting is the information basis
for determining tax reporting indicators, preparing reports and confirming the
legality of business transactions.

The problem is that, in enterprise practice, tax reforms are often perceived
primarily as legal or fiscal changes. Such an approach is too narrow, as it does not
take into account their impact on the quality of accounting information, the structure
of financial statements, the assessment of tax risks, the formation of tax differences
and the determination of deferred tax assets and liabilities. Accordingly, there is a
need for a scientifically grounded methodological approach that makes it possible to
analyze tax reform through its accounting and reporting consequences.

Review of Recent Research and Publications

The issue of tax reform is actively studied in the works of Ukrainian scholars;
however, it is most often examined from the standpoint of fiscal policy, economic
growth, tax administration or its impact on entrepreneurship. V. Holovachko, S.
Leshanych and M. Shevchenko emphasize that tax reform is a complex tax
compromise that combines different economic interests and may produce
unpredictable spillover effects in other areas of the economy [1, pp. 103—104]. This
approach is important for understanding that tax reform is not limited to the direct
administration of taxes but affects a broad system of managerial, financial and
accounting decisions within an enterprise.

O. Danilov examines tax changes in the context of Ukraine’s European
integration processes and their impact on accounting. The author emphasizes that

the adaptation of national tax policy to European standards requires the updating of
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accounting methodology, approaches to preparing tax reporting information and the
use of instruments that ensure greater transparency of tax relations [2]. This
approach is directly related to the research topic, as it demonstrates that tax reforms
have not only legal but also methodological accounting significance.

Studies devoted to financial reporting and international standards emphasize
the importance of transparency, comparability and reliability of financial
information. S. Pryimak, O.-M. Klok and A. Pysko consider current aspects of the
application of International Financial Reporting Standards in Ukraine, including the
digitalization of reporting, the development of internal control, the transformation
of accounting and reporting and the strengthening of the professional competence of
specialists [8]. This approach is important because tax reforms, especially those
related to corporate income tax, VAT and digital administration, require high-quality
accounting data and proper disclosure in financial statements.

S. Svirko, S. Bardash and V. Kraievskyi study the transformation of
information support for public finance management and emphasize the need to
modernize accounting and financial reporting as components of a broader financial
management system [9]. Although their study primarily concerns public finance, its
conclusions are also relevant for enterprises, since tax administration increasingly
depends on the quality of information support, digital data and control procedures.

The regulatory basis of the study is formed by the Tax Code of Ukraine, the
Law of Ukraine “On Accounting and Financial Reporting in Ukraine”, National
Accounting Standard 1 “General Requirements for Financial Reporting”, National
Accounting Standard 17 “Income Tax”, and International Accounting Standard 12
“Income Taxes”. These documents define the key rules for preparing financial
information, accounting for income tax, disclosing financial reporting indicators and
establishing the relationship between tax and accounting data [4; 5; 10].

At the same time, existing studies do not sufficiently address the methodology

for analyzing the impact of tax reforms on an enterprise’s accounting policy,
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analytical accounting, primary documentation, financial statements and internal tax
control. Tax reform is often analyzed through macroeconomic indicators, budget
revenues or the tax burden, while its accounting and reporting consequences remain

secondary. This circumstance determines the need for further research.

Research Aim

The aim of the article is to substantiate a methodological approach to
analyzing the impact of tax reforms on the organization of accounting and the
preparation of financial statements.

Achieving this aim involves solving the following tasks: identifying the main
areas of the impact of tax reforms on the enterprise’s accounting system;
characterizing the accounting and reporting consequences of changes in tax
legislation; distinguishing the elements of the accounting and reporting framework
of tax reform; and substantiating practical measures for adapting accounting policy,
internal regulations and the tax compliance system to the conditions of tax reform.

Presentation of the Main Research Material

Tax reform, in a broad sense, is not merely a change in tax rates or the
procedure for levying specific taxes. It encompasses the transformation of the rules
for determining the object of taxation, the procedure for recognizing income and
expenses for tax purposes, administration mechanisms, tax reporting forms, control
procedures, approaches to taxpayer liability and requirements for the documentary
confirmation of business transactions. For an enterprise, this means a change in the
environment in which accounting information is formed; therefore, tax reform
should be analyzed not only as a fiscal process but also as a process that has
accounting and information-related consequences.

The National Revenue Strategy until 2030 links tax and customs reforms with
the need to ensure macroeconomic and financial stability, improve administration,

adapt Ukrainian legislation to EU law, increase the level of tax compliance and
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develop a transparent and client-oriented tax and customs system [3]. This approach
shows that tax reform is focused not only on increasing budget revenues but also on
the quality of information exchange between the state and taxpayers. Accordingly,
enterprises must ensure an organization of accounting that enables the timely
preparation of reliable tax reporting indicators and their confirmation by accounting
data.

The impact of tax reforms on the organization of accounting should be
considered through four interrelated channels: regulatory, procedural, information-
related and control-related. The regulatory channel is manifested in changes in rates,
the tax base, tax differences, reliefs, restrictions, taxpayer criteria or rules for
determining tax liabilities. The procedural channel is associated with the procedure
for preparing primary documents, registering tax invoices, submitting declarations,
meeting reporting deadlines and using electronic document flow. The information-
related channel reflects changes in requirements for the detail of accounting data,
analytical dimensions, accounting registers and the possibilities for integrating
accounting data with tax services. The control-related channel covers internal tax
control, tax risk assessment, preparation for audits, confirmation of the substance
and reality of transactions and documentation of professional judgments.

A summary of the main directions of such impact on the elements of enterprise
accounting and financial statements is presented in Table 1.

As can be seen from Table 1, tax reforms affect not only the procedure for
calculating tax liabilities but also the organization of analytical accounting,
documentary confirmation of business transactions, disclosure of information in
financial statements and the system of internal tax control.

One of the most significant areas of the impact of tax reforms is income tax
accounting. In this area, tax reform affects not only the amount of tax payable but
also the procedure for reconciling accounting profit or loss with the object of

taxation. The Tax Code of Ukraine establishes the rules for determining tax
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liabilities, whereas accounting provides the initial information base for determining
accounting profit or loss [7]. This creates a situation in which an enterprise must
simultaneously ensure the reliability of accounting profit and the correctness of its
tax adjustment.

Table 1

Impact of Tax Reforms on the Elements of Enterprise Accounting and

Financial Statements

Changes in tax
rates

liabilities; refinement of
analytical accounting for
settlements with the
budget

Changes in tax expense,
current tax liabilities and
profit or loss indicators

Impact on the . Required
. . o e Impact on financial .
Direction of tax | organization of managerial
. statements
changes accounting response
Recalculation of tax Updating

accounting policy;
monitoring the
correctness of
calculations

Changes in the
rules for
determining the
tax base

Review of income,
expenses, tax differences
and criteria for
recognizing transactions

Impact on profit before
tax, income tax and
retained earnings

Comparison of
accounting and tax
results

Tax reliefs and
restrictions

Maintaining separate
analytical accounting for
preferential transactions

Disclosure of the impact
of tax reliefs on profit or
loss and the tax burden

Documentation of
the grounds for
applying tax reliefs

Digitalization of
administration

Stricter requirements for
electronic documents,
registers and data
reconciliation

Higher requirements for
the reliability and
consistency of reporting
information

Integration of
accounting and tax
information flows

Strengthening of
tax control

Formation of an evidence
base confirming the
substance and reality of

Impact on reserves,
provisions and

Implementation of
internal tax

reporting

transactions; control of contingent liabilities compliance
primary documents
Improvement of the .
: : e Professional
European Alignment of accounting | comparability,
. . . development of
integration procedures with transparency and
: ; . accountants and

adaptation international approaches | completeness of

financial specialists

Source: compiled by the authors.

National Accounting Standard 17 “Income Tax” defines the methodological
principles for forming accounting information on expenses, income, assets and
liabilities related to income tax and for disclosing this information in financial

statements [5]. Accordingly, any tax reform that changes the rules of profit taxation
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may affect the amount of current tax, deferred tax assets, deferred tax liabilities,
income tax expense and net profit or loss. Enterprises that prepare financial
statements under international standards should be guided by IAS 12, which
regulates the accounting for income taxes and provides for the recognition of current
and future tax consequences of transactions [10].

Tax differences require particular attention. They are one of the key
mechanisms through which tax reforms affect the accounting system of an
enterprise. Changes in the rules concerning depreciation, provisions, financial
transactions, controlled transactions, losses of previous periods or restrictions on the
recognition of certain expenses require the enterprise to revise its analytical
accounting. If the enterprise does not have a sufficient level of detail in its
accounting data, it faces the risk of incorrectly determining the tax result, making
errors in the declaration and distorting financial statements.

Tax reforms also have a significant impact on value added tax accounting.
VAT is one of the most complex taxes to administer, as it is directly related to
documentary confirmation of business transactions, tax invoices, tax credit, tax
liabilities, registration deadlines and electronic administration. Changes in VAT
rules affect the organization of primary document flow, counterparty control,
reconciliation of accounting data with tax registers and management of the risk of
suspension of tax invoice registration.

Tax reforms related to VAT administration effectively increase the role of the
accountant as a specialist in information control. The accountant’s tasks are no
longer limited to recording transactions in accounts. Accountants must ensure the
availability of a complete set of primary documents, the conformity of a transaction
with its economic substance, the correctness of mandatory document details, the
timely registration of tax invoices and the consistency of data between accounting
registers and tax reporting. Therefore, tax reforms strengthen the control function of

accounting.
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A separate area of impact is related to the digitalization of tax administration.
Electronic reporting, the Electronic Taxpayer Cabinet, automated checks, risk-based
criteria, electronic document flow and digital registers are changing the logic of
accounting itself. Data must not only be substantively correct but also technically
structured, timely and suitable for automated verification and reconciliation. This
means that an enterprise must generate accounting information in a form that enables
tax reporting indicators to be confirmed quickly.

The impact of tax reforms on financial statements is manifested in several
aspects. First, the amount of tax expense changes, which directly affects the
enterprise’s profit or loss. Second, current tax assets and liabilities reflected in the
statement of financial position may change. Third, changes in tax rules may affect
deferred tax assets and liabilities, which is particularly important for enterprises with
significant temporary differences. Fourth, tax risks may require disclosure of
information on provisions, contingent liabilities or significant uncertainties.

National Accounting Standard 1 “General Requirements for Financial
Reporting” defines the general principles for preparing financial statements, their
composition and qualitative characteristics [4]. In the context of tax reforms, such
characteristics as reliability, relevance, comparability and understandability become
particularly important. If tax changes are not reflected in accounting policy or
analytical accounting in a timely manner, this reduces the quality of financial
statements and may lead to a distortion of the enterprise’s financial position.

From a methodological point of view, it is appropriate to distinguish the
accounting and reporting framework of tax reform, which is proposed to be
understood as a sequence of internal actions of an enterprise aimed at identifying,
assessing, accounting for and disclosing the consequences of tax changes in
reporting. This framework includes successive stages that reflect the logic of
transition from identifying a tax change to its proper disclosure in financial

statements (Fig. 1). Its application is especially important for enterprises operating
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in complex tax conditions, having a significant volume of transactions, using tax
differences, conducting export-import operations or preparing financial statements
under international standards.

An important element of adaptation to tax reforms is the revision of the
enterprise’s accounting policy. Accounting policy should contain not only general
provisions on methods for measuring assets and liabilities but also the procedure for
organizing analytical accounting of tax differences, rules for documentary
confirmation of transactions, procedures for reconciling accounting and tax data,
persons responsible for monitoring legislative changes and the procedure for internal
approval of complex tax transactions. If accounting policy remains merely formal,

the enterprise loses the ability to respond to tax changes in a timely manner.

TAX CHANGE

A 4

Monitoring of legislative changes

impact assessment on accounting objects

A 4

adjustment of accounting policy

A 4

refinement of analytical accounting

calculation of current and deferred taxes

A

control over the reliability of accounting data

A4

disclosure of information in financial statements

Fig. 1. Accounting and Reporting Framework of Tax Reform

Source: compiled by the authors.
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Internal tax compliance is no less important. It should be regarded as a system
of measures that ensures the conformity of an enterprise’s actions with the
requirements of tax legislation and the reliability of accounting information. The
main elements of such a system include: monitoring legislative changes; assessing
tax risks; verifying counterparties; controlling primary documents; reconciling
accounting and tax data; preparing for tax audits; and documenting professional
judgments. Tax reform increases the importance of compliance because it changes
not only taxation rules but also the state’s approaches to monitoring their
observance.

At the same time, tax reforms may have an ambiguous impact on the quality
of financial statements. A positive impact is manifested in increased transparency,
greater detail of accounting data, the digitalization of reporting procedures, stronger
internal control and a reduction in the scope for manipulation of tax reporting
indicators. A negative impact may arise in the case of frequent, inconsistent or
complex legislative changes, when enterprises do not have time to adapt their
accounting systems and accountants are forced to work under conditions of high
regulatory uncertainty.

A particularly risky situation occurs when tax changes are introduced rapidly,
without a sufficient transition period. In such cases, enterprises may face difficulties
in updating accounting software, training personnel, changing internal regulations
and correctly recording transactions. This may lead to errors in tax reporting,
inaccuracies in financial statements, penalties and a loss of trust among users of
financial information.

In view of this, the methodology for analyzing the impact of tax reforms on
accounting and financial statements should include not only a legal analysis of
norms but also an assessment of their practical accounting consequences. It is
appropriate to apply the following sequence: determining the essence of the tax

change; identifying the accounting objects affected by it; assessing the impact on
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primary documents; analyzing the impact on accounting accounts and records;
determining the consequences for tax differences; assessing the impact on financial
statements; and forming internal control procedures.

The practical significance of this approach lies in the fact that it enables an
enterprise not only to comply with the requirements of tax legislation but also to
maintain the quality of financial information. This is particularly important for
enterprises that attract investment, have credit obligations, undergo audits or work
with international partners. For such entities, financial statements are not merely
formal documents but an important means of communication with users of financial
information.

Thus, tax reforms change not only the tax burden of an enterprise but also the
architecture of its accounting and reporting system. They affect accounting policy,
primary documentation, analytical accounting, tax differences, deferred taxes, profit
or loss, information disclosure and internal control. Therefore, their analysis should
be carried out comprehensively, taking into account both fiscal and accounting and
financial reporting consequences.

Conclusions

The research has established that tax reforms have a systemic impact on the
organization of accounting and the preparation of financial statements. Their effect
is not limited to changes in tax rates or tax payment procedures but extends to
accounting policy, primary documentation, analytical accounting, tax differences,
deferred tax assets and liabilities, internal control and disclosure in financial
statements.

It has been substantiated that the impact of tax reforms should be analyzed
through regulatory, procedural, informational, and control channels. The regulatory
channel is associated with changes in taxation rules; the procedural channel with

documentary formalization and the submission of reports; the informational channel
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with the detailing and digitalization of accounting data; and the control channel with
tax compliance and risk management.

The concept of the accounting and reporting framework of tax reform has been
proposed. It covers the sequence of enterprise actions from monitoring tax changes
to disclosing their consequences in financial statements. This approach makes it
possible to assess tax reform not only as a fiscal instrument but also as a factor in
the transformation of the enterprise’s accounting system.

It has been demonstrated that tax reforms have the most significant impact on
income tax accounting, the formation of tax differences, VAT accounting, electronic
document flow, tax reporting and internal control. For enterprises applying
International Financial Reporting Standards, the correct recognition of current and
deferred tax consequences is particularly important.

The practical significance of the research results lies in the possibility of using
them to update an enterprise’s accounting policy, develop internal tax compliance
regulations, improve analytical accounting and enhance the reliability of financial
statements. Prospects for further research involve the development of an applied
model for assessing the impact of specific tax reforms on the financial reporting

indicators of enterprises in different types of economic activity.
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