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Abstract. The development of clear and relevant reporting is essential for business entities as it provides stakeholders
with the necessary information, and this study focuses on reporting in the public sector. The purpose of the study was to
assess the current trends in the development of integrated reporting in the country and to provide recommendations for
its development in the future. The main research methods used in this study were analysis, forecasting, and abstraction.
The study examined the key role of the public sector in ensuring the efficient functioning of the nation and its economy.
Particular attention was paid to the conditions in Ukraine, which were shaped by various factors. It was shown that

Received: 15.11.2024, Revised: 20.02.2025, Accepted: 26.03.2025

Suggested Citation: Resler, M., Ostapiuk, N., Tsiatkovska, O., & Bondar, M. (2025). The role of integrated reporting
in improving the financial efficiency of the public sector. Scientific Bulletin of Mukachevo State University. Series
“Economics”, 12(1), 50-60. doi: 10.52566/msu-econ1.2025.50.

@ Copyright © The Author(s). This is an open access article distributed under the terms of the
Creative Commons Attribution License 4.0 (https://creativecommons.org/licenses/by/4.0/)

*Corresponding author

\\


https://orcid.org/0000-0002-3787-9472
https://orcid.org/0000-0003-2347-3815
https://orcid.org/0000-0001-8825-9778
https://orcid.org/0000-0002-1904-1211
https://economics-msu.com.ua/en

Resler et al.

ensuring transparency of the country’s entities is very important in connection with the need to overcome corruption and
receive assistance from international partners. Therefore, the formation of integrated accountability is becoming a very
important component of the country’s development. In addition, the paper briefly analysed the main possible types of such
reporting and describes the main principles by which they should be chosen by the company. The research revealed that
the implementation of integrated reporting in the public sector contributed to improved financial efficiency by enhancing
transparency and optimizing resource allocation. Moreover, it was found that entities that adopted integrated reporting
demonstrated higher accountability and compliance with international financial standards. Finally, the study confirmed
that the development of a standardized reporting framework could strengthen investor confidence and facilitate economic
stability in the public sector. Thus, this study allows for a better understanding of the peculiarities of the development of
the Ukrainian public sector in general, and in particular, assessing the realities of creating integrated reporting for entities

in this sector within the country

Keywords: accountability; macroeconomics; audit; sustainability; key stakeholders

Introduction

Integrated reporting of public sector entities is one of the
key topics in modern public financial management and
public resource management. It is a complex tool aimed at
systematic and comprehensive presentation of the finan-
cial position and performance of public sector entities,
including government agencies, state-owned enterprises,
social funds, and other organizations whose financial ac-
tivities have a significant impact on society. The increas-
ing complexity and volume of financial transactions in the
public sector, as well as the growing interest of the public
and international communities in financial sustainability,
effective resource management, and the fight against cor-
ruption, make integrated reporting a relevant and strate-
gically important tool. In addition, it allows for a more
effective response to the problems associated with the
environmental components of the country’s development,
which may arise in many countries today. The implemen-
tation of integrated reporting helps to ensure transparen-
cy, reliability, and accessibility of financial information,
which contributes to increasing public and investor con-
fidence in the government sector. That is why finding op-
portunities to improve the efficiency of integrated report-
ing in Ukraine remains relevant.

A significant number of scholars have studied the
current peculiarities of Ukraine’s development. In par-
ticular, attention was paid to the study of the state of the
economy in wartime, which was studied in the work of
T. Sak et al. (2022). The authors pointed out the cata-
strophic consequences for Ukraine from both environ-
mental and economic points of view. They also believed
that further recovery of the country will be long and dif-
ficult, which is why it is worthwhile to attract all available
support from international partners. However, they did
not offer any specific advice on how to address these is-
sues. T.M. Derun & O.P. Kocherga (2019) studied sustain-
able development in Ukraine. They paid special attention
to changes in this area in territorial communities, which is
quite relevant given the trends of decentralization of pow-
er in the country.

Some features of the state of sustainable development in
Ukraine were noted by M.V. Ruda & M.M. Mazuryk (2021).
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As part of their study, they assessed the main trends in the
state of sustainable development in the country and de-
scribed the possibilities of cooperation with the European
Union to achieve better results in this area. However, they
did not pay attention to other opportunities to improve
sustainable development in Ukraine, not only through co-
operation with this association.

The work by S. Bardash & V. Kraevsky (2023) inves-
tigated the regulatory framework for accounting and fi-
nancial reporting in Ukraine’s public sector. The authors
identified key shortcomings of the existing system and
proposed ways to enhance transparency and compliance
with international standards. The study by J. Gerwan-
ski (2020) analysed the impact of integrated reporting
on the cost of debt in European companies. While the
findings were valuable for assessing financial efficiency,
the research primarily focused on the corporate sector,
limiting its applicability to Ukraine’s public finance con-
text. O. Kostenko et al. (2021) conducted a bibliometric
analysis of the role of integrated reporting in investment
decision-making. Although the study provided insights
into the academic landscape, it was largely theoretical
and did not address the practical implementation of in-
tegrated reporting in Ukraine’s public sector. Researchers
G. Michelon et al. (2019) examined sustainability assur-
ance practices and their role in enhancing financial cred-
ibility. However, the authors primarily focused on corpo-
rate sustainability restatements, which limits the study’s
relevance to public sector analysis. Scientists A.M. Muhi
& M. Benaissa (2023) explored the impact of integrated
reporting on the quality of financial reporting, emphasiz-
ing its role in improving transparency and decision-mak-
ing efficiency. The authors provided strong empirical ev-
idence supporting the adoption of integrated reporting.
The study by Y. Yang et al. (2019) assessed the financial
effectiveness of sustainability reporting standards in
Chinese firms. The findings demonstrated a positive im-
pact of such reporting on financial performance, but the
corporate sector focus necessitates adaptation for appli-
cation in public administration.In particular, they paid
great attention to the study of practices and approaches of
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Western scholars in this area, but did not indicate how
they could be used in Ukraine.

The purpose of this study was to assess the specifics of
building integrated reporting for public sector entities in
Ukraine, as well as to assess the situation of the sector as a
whole. This will improve the effectiveness of future govern-
ment policy in this area, which will have a positive impact
on the country’s development as a whole.

Materials and Methods

The study used data on the number of sustainability reports
submitted and the number of companies that submit them
in most European countries. The data were used from the
reports of Klynveld Peat Marwick Goerdeler (KPMG), one
of the Big Four audit firms (The KPMG Survey..., 2021;
Corporate Register, 2021). The information from the reports
is available until 2020, which was the reason for the chosen
timeframe (such information is scarce in free online sourc-
es). In addition, data characterizing the level of public sector
employment in selected countries were used. This informa-
tion was taken from the official statistical website of the Or-
ganization for Economic Co-operation and Development
(OECD, 2023). However, as the information on it is limited
to 2019, the calculation in this paper was based on this peri-
od. The statistical data was analysed using Microsoft Excel.

The approach that was most actively used during the
study was the systematic one. It allowed analysing the fac-
tors influencing the possibilities of introducing and devel-
oping integrated reporting in the public sector of Ukraine
based on the interaction of these features within a single
model and assessing their impact on each other. This also
allowed for a better understanding of the general features
of the country’s development in the context of war, as well
as a better assessment of its sustainable development. The
main research method used in this study was analysis. It
allowed drawing conclusions, based on publicly available
data, about the current state of the public sector in Ukraine
and the realities of integrated reporting. In addition, the
historical method played an important role, allowing con-
ducting such analyses in the context of a certain period of
time, i.e. in retrospect. Abstraction was also used to re-
move certain factors that were not important for the for-
mation of a holistic picture of the current state of public
sector development. This allowed making the picture of
the development of this sector in Ukraine more realistic.
The forecasting method, in turn, allowed drawing conclu-
sions about how the methods and principles of integrated
reporting may develop in the country in the future. Deduc-
tion was used to assess the possibilities of using integrat-
ed reporting and selecting its optimal forms for Ukraine
based on the known information about its use in other
countries. At the same time, induction was used to ana-
lyse the situation in the context of the country’s economic
development to identify the factors that have the greatest
impact on the specifics of integrated reporting. Statistical
research methods were also used, in particular, to analyse
certain statistical data showing the level of application of
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integrated reporting in the world, as well as the state of
development of the public sector in Ukraine.

Results

As such, the public sector plays a very important role in en-
suring the efficient functioning of the country and its econ-
omy. It ensures social protection for citizens, their securi-
ty, and the efficient management of public resources (both
natural and cultural). In addition, the public sector should
create favourable conditions for economic development, in
particular by investing in infrastructure and enterprises.
Ukraine has its own peculiarities in the process of public
sector development, which are primarily due to the peculi-
arities of the country’s formation due to its past associated
with the Union of Soviet Socialist Republics (USSR), low
level of institutional development, significant dependence
on the state of external markets (low crisis resilience), and
military operations conducted in the country after 2014.
One of them is the decentralization and empowerment of
local authorities, which has become particularly widespread
since the mid-2010s. The transfer of more financial and
managerial powers to the local level requires an improved
system of collecting and reporting financial data, which is
possible through integrated reporting. Ongoing scandals
related to the work of public authorities have also led to in-
creased demands for financial transparency. The public and
international partners are actively demanding greater trans-
parency and accessibility of financial information of govern-
ment agencies and organizations. Integrated reporting will
help ensure openness in the spending of public funds. As for
the requirements from international partners, this becomes
especially relevant during the war and their regular finan-
cial and military support of Ukrainians (Krusian, 2023).

International partners demand that certain require-
ments be met and fulfilled by the state authorities, including
the fight against corruption and inefficiency in the public
sector. It remains important to harmonize local standards
with international ones; in addition, improving the efhi-
ciency of such reporting will optimize budget expenditures.
The financial reasons for ensuring the submission of inte-
grated financial statements and striving to maximize their
effectiveness are similar to those mentioned above. These
include lack of financial transparency, absence of a unified
accounting and reporting system, corruption and the ex-
istence of unfair financial transactions. All of them stem
in one way or another from Ukraines need to obtain loans
or assistance for its long-term development, which has al-
ways been driven by various factors, and since 2022, by the
beginning of Russias full-scale invasion. There are other
difficulties in introducing uniform integrated reporting
principles. For example, there are difficulties in forming a
unified regulatory framework (which does not actually ex-
ist), the lack of sufficient guidance on this topic and limited
experience among local professionals in conducting audits
for companies based on the analysis of non-financial infor-
mation. The number of sustainability reports submitted by
individual countries can be seen in Table 1.
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Table 1. Statistics of countries in terms of the number of organizations submitting reports on sustainable development
and the number of reports submitted in the period from 2016 to 2020

The number of organizations

submitting reports on

Number of submitted reports

sustainable development

1 Great Britain 1762 12745
2 Germany 1507 9507
3 Spain 967 7029
4 France 887 6961
5 Italy 960 6274
6 Sweden 607 4767
7 Netherlands 619 4366
8 Switzerland 411 3251
9 Denmark 304 2404
10 Austria 370 2124
11 Belgium 349 2091
12 Finland 228 1960
13 Norway 228 1533
14 Portugal 194 1521
15 Turkey 119 779
16 Greece 102 698
17 Poland 111 665
18 Ireland 96 542
19 Hungary 72 408
20 Croatia 29 272
21 Czech Republic 38 265
22 Romania 34 178
23 Slovenia 16 175
24 Estonia 14 141
25 Ukraine 24 126
26 Iceland 14 116
27 Slovak Republic 9 113
28 Lithuania 17 102
29 Serbia 12 101
30 Bulgaria 13 84
31 Cyprus 18 78
32 Latvia 12 57
33 Malta 11 53
34 Albania 5 32
35 Georgia 4 25
36 Moldova 3 18
37 Belorussia 2 14
38 Macedonia 1 9
39 Bosnia and Herzegovina 1 7
40 Armenia 0 0

Note: the rating was formed based on the “number of submitted reports” in the country
Source: compiled from The KPMG Survey of Corporate Responsibility Reporting (2021) and Corporate Register (2021)

As can be seen from Table 1, the submission of such
reporting is most common among the countries of Western
Europe, while among other representatives such a practice
is much less widespread. As for Ukraine, the number of
submitted reports is quite high and has reached the level

of 124. Among the selected states, it reaches the 25" mark,
which is quite a good result. The level of development of the
public sector can be partially described by estimating the
level of employment in the public sector. This information

is shown in Table 2.
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Table 2. The level of employment in individual countries of the world in the public sector
in the period from 2009 to 2019, %

Year 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
Austria 17.15 17.13 16.9 16.79 16.78 16.78 1694 1696 16.88 16.75 16.67
Belgium 18.89 18.92 18.75 18.68 18.76 19.01 18.84 18.66 1854 18.41 18.29
Canada 20.39 20.03 19.87 19.66 19.56 19.57 19.51 19.67 19.53 19.77 19.87

Czech Republic 16.18 16.31 16.3 16.03 16.18 16.3 16.21 16.18 16.46 16.54 16.57
Denmark 29.43 30.42 29.89 29.71 29.79 29.46 2913 2847 28.02 27.78 27.61
Estonia 23.66 24.45 22.74 23.27 23.61 2398 2299 2279 2097 2205 227
Finland 249 25.03 24.81 24.64 2495 24.8 2456 2428 2418 2406 2424
France 22.59 22.62 22.19 21.96 22.06 2215 2217 2209 21.84 21.47 21.23
Germany 11.42 11.44 11.07 10.86 10.78 10.73 10.67 10.58 10.57 10.57 10.63
Greece 17.58 18.16 18.35 18 17.3 16.19 16.8 16.47 16.58 16.63 16.65
Hungary 19.89 21.21 20.55 20.65 21.31 2162 2209 2146 20.54 19.67 18.86
Iceland 27.52 27.38 27.45 26.88 26.8 26.27 25,65 2438 2379 2399 24095
Ireland 16.06 16.48 16.37 16.08 15.48 15.15 15.03 14.88 1496 1494 14.91

Israel 21.87 21.71 21.93 20.33 20.02 20.04 20.02 19.67 19.7 19.67 19.58

Italy 14.48 14.37 14.12 13.88 13.98 13.94 13.81 13.68 13.41 1327 13.21
Lithuania 2472 2575 25.6 24.85 24.42 2377 2337 227 2264 2215 21.92
Latvia 21.66 21.73 21.59 22.03 21.42 21.03 20.05 19.81 19.68 19.66 19.61
Mexico 12.77 12.98 12.84 12.78 12.79 12.8 1279 1264 1261 1256 125

Netherlands 13.07 13.35 13 12.83 12.82 12.69 1249 12.26 12 11.74  11.71
Norway 29.82 30.27 30.42 30.3 30.35 30.4 30.59 30.83 30.83 30.69 X
Poland 16.07 16.01 16.32 16.69 16.87 16.78 16.98 16.72 17.19 17.21 17.25
Portugal 14.95 15.19 15.04 15.51 15.62 15.16  14.84 1473 1434 14.08 14.07

Slovak Republic 18.89 19.54 19.62 19.38 19.58 19.48 19.4 19 18.71 18.49 18.52
Slovenia 16.09 16.74 17.49 17.75 17.67 17.58 17.37 1733 17.14 1694 16.74

Spain 14.89 15.31 16 16.26 16.73 16.55 16.21 1595 15.67 1565 15.58
Sweden 29.57 29.2 28.65 28.68 28.66 28.6 28.81 29.08 28.88 28.68 28.66
Turkey 13.13 12.66 12.29 12.45 12.6 11.09 1118 11.18 10.77 1194 13.06

UK 19.7 19.63 19.04 17.96 17.39 16.94 16.52 16.23 16.07 1596 1598
the United States 16.71 17.07 16.64 16.21 15.93 15.64 1539 1527 1515 1499 14.91
Romania 17.43 18.14 16.9 16.32 16.49 15.85 1593 1637 1588 16.09 16.38

Source: compiled based on OECD (2023)

As Table 2 shows, the level of public sector employ-
ment is highest among European countries, particularly
in Western Europe, while it is lower among other coun-
tries. In terms of trends over time, the percentage of public
sector employees has been gradually declining on average
across countries (although not in all cases), suggesting
a general decline in the role of the public sector in these
countries, at least until 2019.

Sustainability reporting plays a crucial role in addressing
the information asymmetry between companies and stake-
holders, such as investors and governments, especially in
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the context of environmental and sustainability issues. Com-
panies benefit from its presentation in a number of ways: it
helps them to understand weaknesses not only in financial
terms, but also in social, environmental and governance as-
pects. In addition, companies that do this tend to be more
attractive to investors due to their transparency and con-
sistency with environmental practices. Table 3 presents the
efficiency of budget fund usage in various regions and com-
munities across Ukraine that have implemented integrated
reporting, showcasing both the total budgets and the resulting
benefits in terms of financial management and governance.
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Table 3. Efficiency of the use of budget funds through integrated reporting in Ukraine

Total budget, UAH

Region/Community million

Savings due to reporting

Key achievements

implementation, %

Increased transparency in financial management,

1 0
Kyiv 90,000 4% improved city planning, and investment attraction.
Active engagement in open government
Vinnytsia 12,000 5% partnerships, promoting citizen participation and
improved governance.

. o Joined the Open Government Partnership, focusing

Khmelnytskyi 10,000 4% on inclusive governance and diversity.
o Efficient budgeting and resource allocation,
Odesa 20,000 3.5% increased public sector transparency.
Lviv 17.000 4.5% Innovative governance reforms with a focus on

sustainability and smart urban development.

Source: compiled based on Ministry of Finance of Ukraine (2024)

Table 3 illustrates the considerable progress achieved
by several Ukrainian cities in implementing integrated re-
porting, resulting in concrete advantages in their financial
management. Despite the seemingly modest percentage
savings from reporting adoption, which range from 3%
to 5%, these data signify a vital transition towards enhanced
financial efficiency. For example, Kyiv demonstrated a sig-
nificant enhancement in transparency and budgeting effi-
ciency considering the city’s magnitude. Cities such as Vin-
nytsia and Lviv saw a significant impact, indicative of their
strong commitment to transparent governance and sus-
tainable development initiatives. These numbers indicate
that integrated reporting transcends mere financial scru-
tiny. It promotes improved resource allocation, stimulates

public engagement, and strengthens overall governance.
Furthermore, the alignment of local governments with
global governance frameworks, such as the Open Govern-
ment Partnership, indicates a profound commitment to
transparency and inclusivity, which enhances local fiscal
stability, attracts investment, and guarantees the effective
utilisation of public resources. These findings highlight the
significant ramifications of decentralisation and integrated
reporting, which are modernising local government frame-
works throughout Ukraine. Table 4 presents a comparative
analysis of financial efficiency in Ukraine prior to and sub-
sequent to the decentralisation reform, emphasising crit-
ical aspects such as management expenditures, revenues,
resource allocation, and infrastructure investments.

Table 4. Comparison of financial efficiency before and after the decentralisation reform in Ukraine

Category

Management costs

Before decentralisation

Higher management costs due to central
control; budget management and decision-
making were less efficient and slower.

After decentralisation

Decreased management costs due to more local
control, reducing inefficiencies in the distribution
of funds.

Revenues of local

budgets and budget allocations.

Local budgets received about 40% of total
revenues, with limited control over major taxes

Local budgets receive over 60% of revenues;
key taxes (e.g., personal income tax) are now
controlled by local authorities.

Efficiency of use of local

r r ; :
esources less optimal allocation.

Lower efficiency; local authorities had less
control over their own resources, leading to

Improved efficiency as local governments have
more control over budget priorities, leading to
better-targeted spending.

Quantity and quality of
investments in local

infrastructure control.

Investments were often delayed or inefficient
due to bureaucratic obstacles and lack of local

Significant increase in investments in local
infrastructure, with better planning and execution
of projects due to local autonomy.

Source: compiled based on Ministry of Finance of Ukraine (2024)

The decentralisation reform in Ukraine has distinct-
ly transformed the financial environment, leading to both
structural and operational enhancements at the local level.
Prior to decentralisation, local governments encountered
considerable inefficiencies, especially in administration ex-
penses, due to slower and more centralised decision-mak-
ing processes. Centralised budget control restricted local
authorities’ authority, frequently resulting in suboptimal
resource allocation. Post-decentralisation, local authority
over fiscal resources and decision-making has optimised
governance, resulting in fewer administrative expenses and
improved allocation of funds (Meduna, 2023). This reform
has resulted in a significant rise in local revenues, increasing
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from around 40% prior to decentralisation to over 60%
thereafter. This transition is mostly attributable to the de-
centralisation of essential levies, such as personal income
tax, which is now administered by local councils, therefore
augmenting their financial independence (Klok, 2022).
Moreover, the reform has enhanced the effective utilisation
of local resources, since local governments are more adept
at prioritising expenditures according to distinct region-
al requirements. The influence is also seen in local infra-
structure, where decentralisation has facilitated enhanced
oversight of spending. Investments that were before hin-
dered by bureaucratic obstacles have increased, leading to
more prompt and superior infrastructure projects (Hysi et
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al., 2024). This comparison highlights the transforma-
tional impacts of decentralisation, particularly regarding
budgetary autonomy and the enhancement of public ser-
vices and infrastructure development throughout Ukraine.

Currently, international practice has developed several
principles for presenting company reports based on a focus
on non-financial information. All of them have both their
negative and positive components. For example, the Inter-
national Standard on Assurance Engagements 3000 (ISAE)
provides a framework for auditing non-financial aspects
of operations, including information systems, internal
control systems and corporate governance processes. In
its turn, AA1000AS (Assurance Standard developed by
AccountAbility) defines the rules for reviewing reports in
terms of materiality, completeness, compliance, and their
integration into the company’s reporting management sys-
tem. In addition to non-financial reporting standards, fi-
nancial reporting standards such as the Global Reporting
Initiative (GRI), the Sustainability Accounting Standards
Board (SASB) and the International Integrated Reporting
Council (ITIRC) are also relevant. The GRI standards allow
for the comparison of economic, environmental and social
information from different companies (Ponomarenko et
al.,2014). The SASB focuses on the financial aspects of sus-
tainable development, taking into account environmental
aspects; its assessment is based on twenty-six criteria di-
vided into five segments and covers a significant amount
of different information about the components of sustain-
able development in Ukraine. The IIRC Integrated Report
provides comprehensive information on a company’s gov-
ernance, performance, values and environmental perfor-
mance, primarily for project investors. It is primarily aimed
at project investors, as it provides the maximum amount of
information on how a company or its project will develop
over a very long period of time.

There is still a debate about the most effective methods
of sustainability reporting. The choice of reporting meth-
od depends on a variety of factors, including the nature of
the business, stakeholder preferences, industry, and coun-
try specifics. Companies can adapt the reporting method
that best suits their goals and context. While no single re-
porting method is perfect, a unified standard combining
elements of both GRI and SASB could provide a more
balanced approach and thus be a fairly universal option
for most companies. The development of such a standard
would simplify the process of sustainability reporting and
classification. Nevertheless, it may be more beneficial for
Ukraine to create its own principles for financial report-
ing on environmental and social impacts. This is because
they will be able to take into account the peculiarities of the
domestic market, which, as mentioned above, can have a
significant impact on the reporting. The issue of informa-
tion and how reliable its assessment can be in general also
remains important at the moment. This is even more true
for data containing information on the environmental and
social performance of a company. Therefore, it is important
to ensure that reporting principles are in place so that the
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qualitative (or even quantitative) variables of the social and
environmental components of sustainability principles can
be easily converted into an understandable form that can
be evaluated and compared.

Discussion

The application of integrated reporting in public sector
organizations has been assessed (based on data from Aus-
tralia) by B. Williams & S. Lodhia (2021). The authors
noted that in the public sector, where high accountabil-
ity is expected, voluntary reporting is being introduced
more slowly. In other words, public entities in Australia
were rather slow to adopt these reporting principles; in-
terestingly, this process was much faster with private com-
panies. This course of action can be explained primarily
by the widespread bureaucracy among government rep-
resentatives. The researchers generally emphasized the
importance of integrated reporting in the public sector,
where traditional financial reports often do not meet
the information needs of stakeholders. This can help to
solve problems in the context of sustainable development
and to formulate more comprehensive principles for the
functioning of public authorities (whose goals would be
broader than they are now). The role of integrated finan-
cial reporting was also noted by F. Manes-Rossi (2018).
The scientist wrote that such reports emphasize the im-
portance of stakeholders in the accountability process; in
some cases, stakeholders can even actively participate in
decision-making processes. He also specifically described
the role of such reporting for the public sector.

P. Velte (2022) in his study assessed the growing rele-
vance of integrated reporting over the past decade. He not-
ed that such a system can lead to significant positive con-
sequences for the development of the country, in particular
by combining the reporting of information on various
forms of capital (financial, productive, intellectual, human,
social, and natural). It also emphasizes materiality and inte-
grated thinking. This form of reporting allows for the con-
sideration of issues such as greenwashing, which may not
be reflected in individual corporate social responsibility
reports. K. Lueg & R. Lueg (2021) in their study described
the difficulties associated with the submission of integrat-
ed reporting. They pointed out that there are a significant
number of different methodologies for submitting a report,
which is why a company must decide which one will be
more beneficial for it (if the legislation does not define any
single form of submission). In this case, it often leads to
sacrifices that result in one of the stakeholders (whether
investors, government officials or citizens) losing out on
quality information. While companies should choose the
most optimal options that will provide all stakeholders with
their share of benefits, sometimes it is necessary to sacrifice
some interests for others (Berest & Sablina, 2024).

The testing of assessment systems for sustainability re-
porting in several European cities (Warsaw, Paris, Zurich,
Amsterdam, and Dublin) was conducted as part of Study
I. Dorin et al. (2019). The analysis of these cities revealed
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different approaches to sustainability reporting. Although
they all started voluntarily, they have made different design
choices over the years. Of these, only Warsaw has pub-
lished an Integrated Report. The frequency of reporting
ranged from multi-year to annual (Lemishovska, 2023).
The typology and format of the reports varied: some were
comprehensive, while others were spread over several doc-
uments. The reports also varied in length. The study found
that there was no external audit and each city used its own
format. The quality analysis showed variations in content,
with discussions of context, organizational performance,
government policy and long-term trends using different
sets of indicators. The reports were disseminated primar-
ily through websites and social media, and Zurich visual-
ized the data on a special dashboard. The findings (based
on the analysis of empirical data) suggest that meeting the
diverse information needs of stakeholders requires strate-
gic approaches, such as combining large multi-year reports
with annual updates disseminated through various media.
In other words, although city authorities have been sub-
mitting reports with the same purpose, they have actually
developed different methodologies in the process, with ef-
fectiveness varying from city to city. The state authorities
should indeed update their own principles of integrated
reporting in the country, depending on the specifics of the
country. However, it is also worth remembering that they
should build on existing principles to ensure that they are
understood by stakeholders around the world (Ismayilza-
da et al., 2024). Thus, a balance should be struck in this re-
gard to ensure the most effective presentation of integrated
reporting among companies.

The impact of integrated reporting in public sector or-
ganizations, focusing on Udine, was analysed in S. Iacuz-
zi et al. (2020). The study found that integrated reporting
triggers slow transformational change towards achieving
the sustainability goals, particularly when implement-
ed through different strategies aimed at promoting value
co-creation, engaging the whole organization and prevent-
ing resistance. Research suggests that the transformational
function can be promoted through various mechanisms,
which can be divided into two groups: internal and exter-
nal. The former is aimed at combating resistance from with-
in the company, which is aimed at not submitting reports
or making them less useful; the latter, in turn, is aimed at
countering external factors. Nevertheless, as already men-
tioned, the mere submission of integrated reports will not
be enough to achieve sufficient results. This can only be
achieved if there is a high-quality interaction between the
various components of a single strategy aimed at achieving
the main goals of sustainable development in the country.

Some tips for developing integrated reporting were
developed by A. Pratama et al. (2019) and B. Vermeeren
& B. van der Heijden (2022). The authors emphasized the
importance of assessing the quality of integrated reporting
to ensure its effectiveness by proposing to evaluate its qual-
ity by setting scores and points. To do this, they propose to
create an appropriate matrix in which these points will be
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described, weighted. This will also provide an opportuni-
ty to create conditions for continuous improvement of the
quality of reporting, development of more useful assess-
ment tools. In turn, M. Othman et al. (2022) assessed the
possibilities of improving the methods of reflecting envi-
ronmental and social components of development in in-
tegrated reporting. They noted that the existing integrated
reporting framework lacks explanations of measurement
methods, strategic ideas, interrelationships, comprehensive
information, and disclosure of trivial information. Schol-
ars have emphasized that it needs new communication and
cooperation tools to meet the needs of stakeholders, and
more opportunities for interaction in this area.

Thus, the Ukrainian government still has a long way to
go to establish unified principles of integrated reporting in
the country. This will be especially difficult in a time of war,
when the main focus of the main representatives of the au-
thorities is on finding opportunities to counter the enemy.
Nevertheless, after the war is over, it is possible to expect
a wider dissemination of examples of integrated reporting
among both Ukrainian and state-owned organizations.

Conclusions

The study assessed the role of the public sector in the effi-
cient functioning of the country, social protection and re-
source management. There are several unique challenges in
Ukraine that have shaped the trajectory of the public sector
and are related to specific historical events that have shaped
the country’s development. Decentralization and the em-
powerment of local governments have led to a greater need
for improved financial data collection and reporting, with
integrated reporting becoming a valuable tool in this context.

Integrated reporting is important in addressing the
key challenges facing the public sector in Ukraine. It will
increase financial transparency and ensure openness in
the allocation of public funds, aligning with international
requirements and support during crises and conflicts. The
country’s desire to receive development loans and assistance
is also crucial, as it requires compliance with certain stand-
ards and the fight against corruption. Although Ukraine
has made significant progress in sustainability reporting, it
still faces obstacles related to the standardization of the le-
gal framework, methodological guidance and limited local
experience in auditing non-financial information.

The paper describes how sustainability reporting serves
as a vital tool to bridge information gaps between compa-
nies and stakeholders, especially in environmental and sus-
tainability issues. It helps companies to identify weaknesses
in various aspects of their operations and attracts investors
seeking transparency and environmental responsibility. A
number of types of sustainability reporting that can be used
by companies under different conditions have been brief-
ly described. The task of its management is to choose the
option that will satisfy as many of its stakeholders as possi-
ble. An excellent example for Ukraine could be neighbour-
ing Poland, which has more experience in this area and
can share it. It is relevant for future research to assess the
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AHorTauifi. Pospo6ka 4iTkoi Ta pe/leBaHTHOI 3BiTHOCTI € Ba>K/IMBOIO [/ CY0'€KTIiB rOCIIONapIOBaHHA, OCKIIbKI BOHA HAJlA€
3allikaB/IeHUM CTOpOHaM HeoOXifnHy iHdopmaiio, i maHe JOCIIIPKEHHA 30CepePKY€ETbC Ha 3BITHOCTI B [lep>KaBHOMY
ceKTopi. MeToI0 OCIi/PKeHHA 0Y/I0 OLIHUTY CydYacHi TeHAeHIil po3BUTKY iHTerpoBaHoOI 3BiTHOCTI B KpaiHi Ta HajaTu
peKoMeHpaL{l 1010 I IOfabIIOro BIPoBaKeHHA. OCHOBHMMU MeTOAMM JOC/IPKeHHA OY/IM aHa/li3, IPOrHO3YBaHHA
Ta abCTparyBaHHA. Y HOCTIIKEHHI PO3IIIAHYTO K/IIOYOBY PONb JEePXKaBHOI'O CEKTOPY y 3abe3ledeHHi eeKTUBHOrO
(l)YHKuiOHYBaHHH Tep>KaBM Ta II €eKOHOMIiKM. Oco6nMBy yBary NpupiiIeHo yMoBaM B YKpaiHi, AKi (’popMyBanMCH i
BIUIMBOM pi3HUX paKTOPpiB. byo mokasaHo, 1o 3abesnedeHHs IPO30POCTi AiANbHOCTI Iep>KaBHUX Cy6'€KTiB € KPUTUYIHO
BXIVBYIM Y 3B’A3KY 3 HeOOXi/IHICTIO IIOfj0/IaHHA KOPYIILIi Ta OTpUMaHHA MbKHapopHol gonomoru. Tomy popmMyBaHHA
iHTerpoBaHOi 3BiTHOCTI CTa€ BaXK/IMBMM KOMIIOHEHTOM PO3BMUTKY KpaiHm. Kpim TOro, y cTaTTi KOPOTKO aHa/mi3yOTbhCA
OCHOBHI MOXUIVBI BUJM Takol 3BITHOCTI Ta ONMCYIOTbCA TOJIOBHI IpMHUMNN IX BUOOPY KoMmaHiamm. [JocmimKeHHA
II0Ka3a/I0, IO BIIPOBAJKEHHA iHTeTrpOBaHOI 3BITHOCTI B Jep)KaBHOMY CEKTOpi CHpUANO MifBMINEHHIO (iHaHCOBOI
eeKTUBHOCTI 3a paxyHOK IIPO30pOCTi Ta onTmMisauii posnopiny pecypciB. Takox BCTaHOBJIEHO, IO Cy0’€KTH, fAKi
BIPOBAJIWIM iHTEIPOBAHY 3BITHICTb, EMOHCTPYBaaM BMUILMII PiB€Hb IiJ3BiTHOCTI Ta BifIOBIJHICTD MI>XHAPOJHUM
¢dinaHcoBMM craHpmapraM. Hapewrti, focmimkeHHA MifATBepAWIo, 1O po3poOka CTaHJApTU30BaHOI 3BITHOCTI Moxe
SMIHNTA IOBipY iIHBECTOPIB i CIPUATY €KOHOMIYHI cTabiIbHOCTI Y Aep>KaBHOMY CEKTOPI. TaxyM 9MHOM, 11€ O CTiIPKEeHH S
TO3BOJIAE Kpallle 3pO3yMiTH 0COOMMBOCTI PO3BUTKY YKPAIHCBKOTO [EP>KaBHOTO CEKTOPY B LIIJIOMY Ta OLiHMTH peajii
CTBOpPEHHS iHTerpoBaHOI 3BITHOCTI IJIs1 Y0 €KTIiB LIbOTO CEKTOPY B MeXaxX KpalHu
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